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Antigua and Barbuda
The Barbuda People’s Movement will hold a primary 
election on January 7. Two incumbents, Kelvin Punter 
and Fabian Jones, three new candidates, Kazim Thomas, 
Wade Burton and Montique Gore, and Paul Nedd will 
vie for five seats on the Council. Atkinson Beazer from 
the Barbuda Council’s Works Committee has withdrawn 
from the election. 

Haitian President Michel Martelly acknowledged the 
positive relationship between Haiti and A&B during 
bilateral discussions. Two agreements were signed 
during the meeting that will allow the nations to share 
knowledge in the areas of tourism, culture, education, 
agriculture, business and investment, construction and 
the environment. One of the agreements was signed 
with A&B’s Hospitality Training Institute for cooperation 
in hospitality education and training. The agreement 
marks the beginning of planning student exchange, 
curriculum development, and elaboration of a plan for 
training 800-1000 students over 2 years. The meeting 
marked the first time a Prime Minister from A&B has 
visited Haiti. 

The Labor Code Amendments should be enacted in 
early 2013, according to Finance Minister Errol Cort. The 
Code is expected to pass in the first quarter of 2013 and 
enacted thereafter. 

Anguilla 
The Education Bill was passed by the House of Assem-
bly without amendments. The House has tried to pass 
the Bill for the past 2 years and there was an assump-
tion that €300,000 would be lost from the European 
Union if the Bill was not passed before year-end.

The House of Assembly passed the 2013 Budget on 
December 17. The Bill is pending the approval of the 
Governor who is expected to return on December 30. 
A condition for approval of the Budget is the signing 
of the Framework on Fiscal Responsibility. The pro-
posed 2013 Budget includes: Recurrent Expenditure 
– EC $188.12MM, +EC $4.61MM from 2012; Recurrent 
Revenue – EC $193.1MM +EC $3.9MM from 2012; and 
Capital Expenditure – EC $32.6MM from several sources 
of funding including the EDF, grants from other develop-
ment agencies, the private sector, foundations, the UK 
Government and the Anguilla Government’s reserves. 

In the month of October, Anguilla’s visitor arrivals 
increased +9.1% YoY, landing at 6,001. Tourists totaled 
2,909, an increase of 13.9% YoY, according to the Statis-
tics Department. The US was the biggest source market, 
followed by the French Caribbean and Dutch Carib-
bean, respectively. Visitor arrivals from the US increased 
11.5%, reaching 47.2%. Air arrivals accounted for 11% of 
visitors while 89% of arrivals were at sea ports. The av-
erage length of stay for tourists was 7.0 days, a decline 
of (0.9) day from 2011.
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The Construct A&B Initiative generated $100MM over 
the last 16 months. The program, which comes under 
review in February, was aimed at making home owner-
ship affordable by allowing homeowners to purchase 
locally sourced materials tax-free or discounted. The 
program stimulated the Construction sector and built 
confidence in the local economy. Following the review 
period, the initiative could include commercial develop-
ment.

The Ministry of Agriculture will implement the Na-
tional Food and Nutrition Security Policy Action Plan at 
the beginning of 2013. The plan aims to improve food 
production and accessibility to quality, nutritional food. 
The plan has four pillars: availability, accessibility, utiliza-
tion and stability. These pillars will be addressed relative 
to production, food storage infrastructure, processing 
and accessibility to the people. 

According to Finance Minister Lovell, local food pro-
duction increased 5% YoY, amounting to 6.97 million 
pounds of food. The Government is in the process of 
finalizing negotiations with Ciboney Poultry Farm, which 
produces poultry for export, generating foreign ex-
change and creating jobs. 

Work on the docking facility in Barbuda is expected 
to begin in the upcoming weeks. Completion of the EC 
$3.9MM River Dock project is expected before the end 
of Q1’2013. 

According to Government, pension payments for De-
cember will begin December 31. However, a number of 
pensioners are still awaiting their November payments. 
The Social Security Scheme is in the process of reforma-
tion to meet their financial commitments.

Agriculture Minister Hilson Baptiste plans to seek 
external funding to compensate for the shortfall 
in the 2013 budget. Baptiste will take advantage of 
grants available just as the Ministry did in 2010, raising 
$200MM. 

Antigua and Barbuda (Cont.)
Government reduced the Sales Tax from 15% to 5% 
from December 15-16 and December 21-24. The de-
crease in the tax led to a noticeable spike in sales, which 
retailers are noting as worthwhile. 

Manufacturers will be allowed to defer sales tax on 
raw materials and supplies until their products have 
been sold, given that they have registered and met re-
quirements. The deferment will take effect in Q1’13 and 
applies to businesses that add value by using raw mate-
rials to produce a finished product. Manufacturers will 
be required to fill out the customs declaration warrant 
reflecting the sales tax amount, import duty, and other 
taxes due at importation but the raw materials will be 
released without payment.

The Fisheries Regulations, which governs the registra-
tion, construction and certification of local and foreign 
fishing vessels, passed its review by the Ministry of Legal 
Affairs. The document includes: 
• Regulations on registration, construction, and certifi-
cation of vessels 
• Details on the process for registering a vessel, includ-
ing safety requirements 
• Establishment of a Fisheries Advisory Committee 
• Regulations limiting the fishing of protected species

The Regulations will be sent to the Ministry of Agricul-
ture and Fisheries for final approval.

The process for land ownership will be simplified in 
2013 as part of the Public Sector Transformation Pro-
gram. The Government will establish five subdivisions 
for development and develop a subdivision for commer-
cial use in H1’2013. 
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The Orange Antigua Limited development at Pearns 
Point, which includes construction of a five-star bou-
tique hotel, condo units, a spa, health club and casino, 
is expected to start phase 1 of construction in Q1’2013. 
The first phase comes at a cost of $17MM and includes 
21 lots. Phases 2 and 3 include the hotel development, 
apartments, villas, and a spa and will begin in Janu-
ary with the expectation for 18 months for completion 
The total cost of the development is $253MM, yield-
ing 251 units. The project will produce 500 jobs during 
the construction phase and 439 for operation. Other 
developments scheduled for 2013 include the Honey-
moon Beach project consisting of 70 suites at a cost of 
US $25MM, employing 150 workers to be completed in 
18 months and the Admiral’s Inn construction of 20 new 
rooms, a wellness center, restaurant and business at a 
cost $46.8MM. Admiral’s Inn will create 21 construction 
jobs. 

The Gravenor Bay development in Barbuda has been 
halted following the failure of the developer Stanhope 
Shepherd International Limited to raise finances to pro-
ceed. Cabinet, in response, did not approve the lease for 
the 987 acres requested by Stanhope Shepherd Interna-
tional Limited. According to Barbuda Council’s Deputy 
Chairman Fabian Jones, if the developer proves credible 
through evidence of financial strength and a successful 
track record, the project is still viable.

Virgin Atlantic will change its fleet of four-engine 747s 
for smaller, two engine Airbus A330s. The exchange will 
happen for the winter season next year, and Virgin will 
increase service to 4 weekly flights to compensate for 
the smaller aircraft.

The Customs and Excise Division will no longer inspect 
every container at port in an effort to expedite the re-
lease of goods. A Risk Assessment Unit and Coast Clear-
ance Audit Unit within the Customs department will be 
established in conjunction with the change. High-risk 
importers will continue to be subject to examination, 
while low and medium risk importers will be subject to 
random audits. 

Antigua and Barbuda (Cont.)
Harold Lovell presented the 2013 Budget Statement to 
the House announcing a projected account surplus of 
EC $94,000,763. Capital expenditures will increase from 
EC $37MM in 2012 to EC $115MM in 2013. The 2013 
Budget has come under criticism from the Opposition 
Leader, Gaston Browne, who believes the projected 
growth for 2013 is nominal, given the 5-6% sustainable 
rates necessary to impact unemployment and poverty 
levels. A 24-member Tax Policy Task Force has been es-
tablished to review the country’s tax structure and rates. 
The Task Force will have until September to develop a 
recommendation for encouraging investment and im-
proving business viability. The Task Force will undertake 
the following: 
• Examine the main sources of tax revenue and their 
performance 
• Assess the feasibility of eliminating border taxes in 
A&B 
• Review current tax legislation, rates, policies, and 
structure 
• Identify how revenue responds to changes in econom-
ic performance 
• Determine whether tax revenue base has the capacity 
to sustain Government’s fiscal plan 
• Investigate the relationship between compliance and 
existing tax policies and legislation 
• Determine any over-reliance on taxes 
• Ascertain if the tax system is progressive, proportional 
or regressive

According to the Statistics Division’s Consumer Price 
Index, the November annual rate of inflation was 2.1%. 
Increase in the price of Dairy Products, Fats and Oils, 
and Bakery and Cereal Products led to a 3.5% increase 
YoY. The Energy Index increased 4.6% YoY, the largest 
increase since July 2012. The All Item index increased 
0.3% MoM from October with the largest increase in the 
Fuel and Light Category. 
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Aruba
The Counselor for the Dutch Kingdom External Affairs 
recently visited Aruba. The Dutch official indicated 
that efforts will be made to improve communication 
between the External Affairs Departments of the Dutch 
Kingdom and Aruba, as well as to facilitate training in 
internal processes. The Counselor also stressed the im-
portance of supporting Aruba’s membership in interna-
tional organizations. 

Parliament has begun the debate of the 2012 budget. 
One of the key arguments brought to the attention of 
Parliament by the Committee of National Expenditure 
is that the revenue structure has suffered a decline as 
a result of the crisis, the impacts of the Valero refinery 
closure and the turn-over-tax (BBO) reduction. Expendi-
tures, nonetheless, have not been reduced in line with 
the falling revenues, and the dimension of the public 
sector remains above target. 

Government revenues were up +3.3% YoY in October 
to Afl. 88.4MM, according to Central Bank data. Income 
and profit tax revenues rose +29% YoY to Afl. 39.0MM 
and property taxes climbed +23% YoY to Afl. 5.9MM. 
Turn-over-tax collections rose +6% to Afl. 7.1MM. Non-
tax revenues declined YoY by (45)% to Afl. 7.1MM.

The Tourism Authority (ATA) has announced plans to 
invest Afl. 60MM in marketing efforts in 2013. The ATA 
indicates that investments will be made in all markets, 
and highlights that the budget was increased +7% with 
respect to last year. 

The Reina Beatrix International Airport set a record for 
arrivals, surpassing 1 million in a year on December 19. 
The achievement came in spite of slower arrivals from 
the US northeast, as a result of the impacts of Hurricane 
Sandy. 

Antigua and Barbuda (Cont.)
The WTO has agreed to add the issue of the Gam-
ing dispute between A&B and the US to its January 28 
meeting of the Dispute Body Settlement. The attorney 
for A&B has responded to the US’s warning that if A&B 
plans to collect on sanctions authorized by the WTO, 
it would not be in the best interest of the country. The 
expectation is for the US to negotiate in good faith and 
end the 10-year battle.

APUA expects work on the Bencorp building to com-
plete in Q1’2013. Currently, the building is 90% com-
plete. APUA bought the building at auction for $12MM 
to be used as APUA’s operations building. 

Kim Burdon was re-elected President of the Trade 
Union Congress for a 3-year term. Other elected mem-
bers of the committee include: 
• Bernard Atwood- First Vice President 
• Cicely Charles- Second Vice President 
• Natasha Mussington- General Secretary 
• George Philip- Assistant General Secretary 
• Clarence Crawford- Treasurer 
• Elanie Edwards- Trustee 
• Joan Peters- Trustee 
• Leonard Josiah- Trustee

The TUC also established a watchdog committee to 
ensure transparency and accountability. 

A review of the collection of Navigational Fees for the 
Eastern Caribbean Civil Aviation Authority (ECCAA) 
directly from the A&B Airport Authority could lead 
to a change in the means of fee collection. A&B is the 
only OECS nation that allows for the ECCAA fees to be 
collected directly from the airport authority. Other OECS 
nations’ airports collect the fees from the aircraft opera-
tors. 
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According to the Central Bank of the Bahamas’ Monthly 
Economic and Financial Developments report for Oct 
2012, economic activity was boosted by growth in 
tourism and construction, though employment and the 
debt profile of the private sector remained flat. The 
impact of hurricane activity on hotel performance was 
minimal. Bank liquidity declined in Oct, as per increases 
in demand for foreign exchange, which taxed foreign 
reserves. 

Other highlights from the Central Bank Report: 
• Visitor arrivals increased +8.4% to 4.5 million in the 
nine months to Sept, with air arrivals increasing +9.3% 
to 1.1 million and sea arrivals up +8.1% to 3.4 million.  
• Arrivals to New Providence increased +11.8% to 2.4 
million, including +12.5% and +10.6% by sea and air, 
respectively. 
• A +6.6% increase to 1.4 million visitors to the Family 
Islands was fueled by +7.2% and +1.8% increases in sea 
and air arrivals, respectively. 
• Growth in Grand Bahamas arrivals was +0.7% to 0.6 
million. Sea arrivals decreased (0.9)%. Air arrivals in-
creased +12.9%. 
• Inflation firmed by +8 points to +2.63%, with increases 
seen in housing, water, gas, electricity and other fuels 
by +3.32%. 
• Price increases over +2.0% were seen in transport, 
furnishings, household equipment & maintenance; food 
& non-alcoholic beverages; education; restaurants & 
hotels. 
• Communication costs declined by (0.18)%.

Bahamas
The Bahamas is in negotiations with the US govern-
ment to gain control of Bahamian airspace, a move 
that could mean up to $50MM in additional revenue 
collections. Bahamasair CEO Randy Butler applauds 
the effort, but does not believe the Bahamas has the 
funding for a wholesale takeover and thus recommends 
a gradual transition. Minister of Transport and Aviation 
Glenys Hanna-Martin want the funds collected to be 
used to sustain the Aviation industry, which would ease 
the burden on the treasury and taxpayers. As currently 
structured, the US Federal Aviation Administration uses 
revenues for the American Aviation sector.

The Foreign Affairs Minister recently travelled to 
Morocco to meet with government officials and discuss 
bilateral relations. Talk evolved around visa-free travel 
to the North African country, technical aid in building 
heritage tourism and strengthening agriculture and fish-
eries, and the contribution of scholarships.

The Foreign Affairs Ministry recently met with officials 
from United Arab Emirates to discuss cooperation and 
opportunities to source business for Bahamas’ Financial 
Services sectors. The countries agreed to explore a Tech-
nical Cooperation Agreement, with focus on financial 
services. 

The Minister of State for Finance indicates that Baha-
mas can double property tax collections by heighten-
ing enforcement and ensuring that all properties are 
registered. The Minister indicates that this is part of the 
Christie Administration’s balanced approach. The Min-
ister indicates that tax increases are not on the table, 
due to the risks they pose to the growth forecast. The 
Administration reports they have been working on cost 
containment measures and foster economic growth in 
order to improve the expenditures to GDP ratio. 
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Bahamas (Cont.)
 
Central Bank Q3’12 Highlights: 
• Economy: The economy posted positive growth in the 
quarter, boosted by activity in tourism and construction 
(FDI-driven). Consumer prices edged up +1.8% in annual 
terms at the end of August, the latest month with data 
available.  
• Tourism: Visitor arrivals increased +5.5% YoY to 1.3 
million, with air arrivals up +7.4%. Sea arrivals grew 
+4.9% to just under 1 million. It is noteworthy that the 
Q3’11 base for comparison was somewhat skewed by 
the impact of Hurricane Irene. New Providence and Par-
adise Island showed a +1.6% increase in room revenues 
YoY, signaling increased group business and weddings. 
The occupancy rate ticked up +5.0 points YoY to 68.9%. 
The average daily rate dropped (6.3)% to $205.55. 
• Construction: The $3.5B Baha Mar projected contin-
ued to be the main driver of sector activity. Domestic 
activity from the private sector remained subdued, with 
weak demand conditions and high mortgage arrears in 
the banking system. Mortgage commitments for new 
buildings and repairs signal that activity will remain slow 
in the near term. 
• Credit: Loan growth fell to 1.1%, with Bahamian Dol-
lar credit growth falling to $50.8MM and foreign credit 
growth up +6.7% to $47.6MM bolstered by public sector 
credits.

 
• Mortgage loans: Mortgage disbursements dropped 
(6.6)% YoY to $26.9MM. Residential disbursements de-
clined (6.4)% to $26.2MM. Commercial disbursements 
slipped (15.4)% to $0.7MM.  
• Credit quality: Private sector arrears improved QoQ by 
1.8% and YoY by 4.2% to $1.16B. Arrears to total loans 
improved 3.5 percentage points QoQ and 9.1 percent-
age points YoY to 18.6%, mostly driven by a reduction in 
the commercial category. Provisions for loan losses were 
increased 0.3% to $344.6MM. Provisions to loans ended 
the quarter at 5.3% and provisions to arrears landed at 
29.6%.  
• Trade: The current account deficit widened by 
+20.4% YoY to $403MM. The deterioration resulted 
mainly from a drop in the services account surplus, 
which more than offset the improved merchandise 
trade balance. The capital and financial account surplus 
also narrowed slightly, resulting from lower investment 
inflows. Merchandise exports rose +29% to $279MM, 
and imports remained virtually flat at $786MM. Non-oil 
imports declined (13.8)% to $364MM. 
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Airlines have begun to push back on the proposal by 
the Nassau Airport Development Company (NAD) to 
increase the international passenger fee by +12.7%. Sky-
Bahamas has pointed out that the payment calculation 
for license fees based on revenues and monies collected 
results in a double tax burden for airlines. Further-
more, the additional fees will place the Lynden Pindling 
International Airport (LPIA) nearly 10% above Carib-
bean airport averages in terms of per passenger cost. 
The NAD points out that this will be the final increase 
related to the redevelopment of the airport terminal, 
and that going forward increases will be indexed accord-
ing to inflation. 

The Christie Administration informs that negotiations 
with Cable & Wireless to recapture a majority stake in 
BTC have not produced results. The Administration has 
committed to returning a majority shareholder position 
to the State in spite of the potential negative impacts 
on foreign investor perception and the fiscal situation. 
Ratings agency Moody’s recently pointed to the efforts 
to regain control of BTC as a “credit negative.”

BTC will have to lower interconnection charges to 
other operators by as much as 53% next year. The 
Utilities Regulation and Competition Authority (URCA) 
anticipates that the measure will cause a reduction of as 
much as 62% in fees paid by the competition by the year 
2015. The URCA will use benchmarking to calculate the 
interconnection rates while a further study is under-
taken to certify actual costs. 

BTC has announced that their island-wide mobile 
network construction is currently 95% complete. The 
company will roll out a new 2G- and 4G-network after a 
year and a half of maintenance and upgrades to the cur-
rent network. The company will commence an LTE build-
out in 2013 and has also indicated they will replace the 
voicemail platform next year. 

Bahamas (Cont.) 
 
Ernst & Young has called the recent Moody’s down-
grade ‘pivotal’, and highlights the increasing economic 
pressures building in the Tourism industry and on fiscal 
accounts. E&Y indicates the downgrade is a reflection of 
the country’s limited prospects for growth, and points to 
vulnerabilities streaming from the Eurozone sovereign 
debt crisis and a slow rebound in the US economy. 

The Hotel and Tourism Association (BHTA) indicates 
that the forward bookings outlook for Q1’13 is current-
ly behind 2012 levels. This follows a +2-3 point increase 
in the occupancy rate over the December holidays. The 
first quarter is the peak season for tourism in the Baha-
mas, and slower activity during the period could trans-
late into reduced hiring in the Tourism industry, and 
would trickle down into other sectors of the economy. 
The slow economic recovery in the US, the “fiscal cliff”, 
and the impacts of Hurricane Sandy are all likely drivers 
of the forward-looking weakness. Areas impacted by the 
storm in the US are the source of 40-50% of stay-over 
visitors. 

The 400-room SuperClubs Breezes in Nassau will add 
200 rooms to its inventory to coincide with the opening 
of the Baha Mar resort in late 2014. The resort will use 
several acres of adjoining land, where the hotel’s sewer-
age facility was previously located, to add tennis courts 
and restaurants in addition to the rooms. Breezes’ occu-
pancy has increased in the single digits over 2011, when 
low-occupancy was exacerbated by Hurricane Irene. 

SkyBahamas is evaluating the addition of direct routes 
to Haiti to serve growing business ties between the two 
countries. The airline has also highlighted the strong 
demand for a route between Florida and Long Island, 
Bahamas, and hopes to have a route in place by the end 
of the first quarter. SkyBahamas will also launch twice-
daily flights between New Providence and Long Island 
early next year. 
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The Bahamas Development Bank (BDB) indicates that 
50-60% of their accounts are delinquent, as the eco-
nomic downturn continues to put pressure on clients’ 
ability to pay. The BDB indicates that while the number 
of delinquent accounts is high, the creditworthiness of 
the institution is not in jeopardy. Earlier this year, the 
government committed to “re-inventing” the BDB, re-
purposing the institution as more of an investment bank 
than a loan house. 

The Contractors Association (BCA) forecasts a strong 
2013, with several developments in the pipeline. A few 
of the projects cited include Baha Mar, the Albany de-
velopment and SuperClubs Breezes. The BCA highlights 
that SuperClubs Breezes plans to add 200 junior suites 
as well as additional restaurant facilities between 2014 
and 2015.

Barbados
 
The government has entered into a double taxation 
agreement with the Republic of San Marino. The 
government indicates that the agreement will provide 
access to increased trade and investment between the 
nations. 

The PM met with the High Commissioner of Canada, 
with officials from both nations expressing satisfaction 
with the evolution of bi-national relations. Canada has 
signaled that Barbados has provided a good model for 
investment, citing the success of Canadian banks in the 
local market. 

The Chamber of Commerce and Industry has high-
lighted several concerns facing business, calling on the 
government to take action. These points of attention 
include delays in obtaining VAT and corporation tax re-
turns and a drop in seasonal employment opportunities. 
The Chamber highlights that labor costs also remain a 
challenge for business and indicates that businesses are 
resorting to cutting overtime and potential lay-offs in 
the new year in order to deal with such issues. 

Bahamas (Cont.) 
 
The Cable Bahamas acquisition of Florida-based US 
Metropolitan Telecom could take longer than initially 
expected to obtain all of the necessary approvals. The 
$24MM acquisition will undergo reviews by several US 
agencies, given that US Metropolitan Telecom owns 
communications infrastructure. Approvals will report-
edly be required from the Federal Communications 
Commission (FCC), the US Department of Justice, the 
FBI and Department of Homeland Security. 

Cuba has announced that offshore drilling will begin 
5 miles off the Bahamas’ maritime border. The Baha-
mas Petroleum Company (BPC) signals that the Russian 
company that will undertake drilling efforts, Zarubezh-
neft, is a demonstration of the strong prospects for oil in 
Bahamian waters. The well location in Cuban waters is 
approximately 20 miles from BPC’s proposed drilling site 
in Bahamian waters. The Cuban offshore drilling project 
will carry an estimated cost of US $126MM, with the rig 
leased for 200 days. 

The Bahamas-based cloud solutions firm Cloud Carib 
has received Infrastructure as a Service (Iaas) Certifica-
tion from VMware. This allows the company to host 
virtual data centers, and offer cloud-based storage and 
services. 

The government has approved the sale of Bahamas 
Food Services (BFS) to US-based Sysco. The sale will 
provide $9MM in stamp tax revenues to the govern-
ment of the Bahamas. Furthermore, the government ex-
pects that Sysco will leverage the acquisition to further 
bolster their presence and strengthen their distribution 
in the Caribbean. 
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Barbados received 39,029 stay-over visitors in Novem-
ber, a drop of (17)% YoY, according to the Statistical 
Service. All source markets posted declines with the 
exception of Germany, which showed +16% growth with 
153 additional visitors YoY. Cruise arrivals also declined 
YoY, falling (16)% to 60,015.

YTD figures signal a drop of (6)% YoY in stay-over arriv-
als, with the US and UK posting declines of (8)% and 
(10)%, respectively. Trinidad and Tobago has been the 
key source of growth YoY, contributing an additional 
1,568 visitors up 4.7%. Stay-over arrivals YTD amounted 
to 480,183. Cruise arrivals YTD have fallen (16)% to 
442,446 and the total number of vessels arriving has 
dropped (9)% to 296.

The Fair Trading Commission has extended the con-
sultation period on the renewable energy tariff until 
February 15. The tariff (RER) permits customers to sell 
excess power generated from renewable sources to 
Barbados Light & Power. The changes requested to the 
framework by the BL&P include a reduction in the credit 
to 1.6 times the fuel clause adjustment. They have also 
requested that the energy sold to the utility remain be-
low 1.5 times the energy consumed during the period. 

Belize 
 
The OAS and the EU have signed an agreement to 
support a peaceful resolution in the territorial conflict 
between Belize and Guatemala. The countries will hold 
simultaneous referenda next October. Europe is con-
tributing roughly €2MM to support confidence-building 
measures and information campaigns in both countries. 

The Restore Belize program has received a gift of over 
$300K from Taiwan for the implementation of a com-
puter-assisted learning program. Taiwan provided 100 
computers, as well as the software required to support 
the literacy program. 

Barbados (Cont.) 
 
Ratings agency Moody’s has downgraded Barbados’ 
foreign and local currency bond ratings to Ba1, with 
a negative outlook. The agency cites weak economic 
prospects and increasing government debt levels for 
the decision. The agency further cites a deterioration 
of competitiveness and falling productivity, as well as 
a high concentration of economic activity in tourism, 
particularly vulnerable to the US and UK markets.  
• Moody’s cites lackluster economic growth of 0.6% last 
year and 0.2% in the first three quarters of 2012, high-
lighting that the compound average growth rate for the 
last 10 years has been only 1.2% 
• Debt-to-GDP ended Q1’12 at 80% and is expected to 
expand to 83% by March of 2013. The fiscal deficit has 
expanded from 4.7% in the last fiscal year to 5.9% in 
the first 6 months of this fiscal year. Interest expense 
amounts to 20% of government revenues. 

Strengths include a high GDP/capita, institutional 
strength, and a stable political environment. Moody’s 
indicates that the government must establish a sustain-
able plan to stabilize debt metrics within the next 18 
months in order to ward off a further downgrade. The 
agency cites that mounting pressures on the currency 
peg could also create reason for a downgrade.

Central Bank response to the downgrade: The Central 
Bank points out that the downgrade brings Moody’s 
rating in line with that of S&P, and indicates that the 
nation’s economic strategy is not impacted by the deci-
sion. The Central Bank highlights the strength in foreign 
exchange reserves and signals the country’s diversified 
approach to growth through the Tourism, International 
Business, Agriculture, Agro Processing and Alternative 
Energy sectors. The Central Bank also indicates that the 
government’s primary source of operations financing is 
the private domestic market. 
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The Santa Elena and San Ignacio Bypass projects in 
Cayo Central, financed through the Caribbean Develop-
ment Bank, are being executed at a cost of $58MM. The 
contractor CISCO and Company Ltd has been awarded 
the contract to pave the tranche from the George Price 
Highway to the Macal River. Tenders are currently un-
derway for the remaining three projects. 

Belize Telemedia Ltd (BTL) has launched its 4G network 
in Belmopan, Ladyville and Belize City. The network 
will bring faster data transfer speeds through mobile 
devices, and will be rolled out in areas currently not 
covered during a second phase. The company requires 
that customers register to use the network in order to 
access the 4G-service. This may cause temporary service 
interruptions for customers as their phone seeks the 
best network, and will require a manual selection of the 
GSM network while they sign up for 4G. 

Commercial Banks loans and advances increased +1.8% 
YTD through December 12 of this year, according to 
the Central Bank. The total loan portfolio amounted 
to $1.788B. Over 99% of loans in the current portfolio 
belong to the private sector with $1.771B. Liquidity in 
excess has expanded +44% YTD to reach $317.97MM. 
Required liquidity expanded from $472.7MM at the end 
of last year to $505.7MM at the end of the period under 
review. 

Belize (Cont.) 

The Government of Belize has reached an agreement 
with creditors for restructuring the US $544MM super-
bond. The PM indicates that details of the agreement 
remain pending, and are expected to be finalized in 
January. The PM indicates that the deal will provide the 
country with US $150MM in relief.  
 
The House and the Senate have passed eight laws be-
fore adjourning for the Christmas break. The laws are 
as follows: 
• The Money Laundering and Terrorism (Prevention) 
(Amendment) Bill – establishes measures to ensure 
Belize’s compliance with international standards in the 
field;  
• The Domestic Banks and Financial Institutions 
(Amendment) Bill – defines the terms ‘banking business’ 
and ‘financial business’, changes the capital requirement 
for financial institutions, and facilitates the implementa-
tion of international tax agreements;  
• The Statistical Institute of Belize (Amendment) Bill – 
Changes the term of appointment of the institution’s 
Director General;  
• The Income Tax (Avoidance of Double Taxation) (Cari-
com) (Amendment) Bill allows for the authorities to 
obtain and provide information regarding information 
requests under the Caricom Avoidance of Double Taxa-
tion Agreement;  
• The Crime Control and Criminal Justice (Amendment) 
Bill;  
• The Land Tax (Partial Remission of Arrears) Bill;  
• The Trafficking in Persons (Prohibition) Bill; and  
• The Commercial Sexual Exploitation of Children (Prohi-
bition) Bill.

The electrification program in the Bradley Bank area of 
Cayo is underway, to connect the residential area to the 
electricity grid. The program involves the installation of 
overhead extensions to 157 lots at a cost of $212K. The 
program will be funded through the Social Investment 
Fund and the Government of Belize. 
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Private sector response to election results: 
• The Association of Bermuda Insurers & Reinsurers 
(ABIR) points out that the OBA takes over in a challeng-
ing economic environment, and stresses the role that 
international business can play in providing solutions. 
ABIR members contribute roughly $1B to the local 
economy each year, and provide some 1,700 jobs.  
• The Association of Bermuda International Companies 
(ABIC) has expressed its commitment to supporting the 
new government in creating a climate that will retain 
jobs and attract new business. The ABIC has stressed the 
need to focus on the costs of doing business, immigra-
tion policy and the business climate.  
• The Economics Advisory Committee has called for the 
development of a credible fiscal plan, and has acknowl-
edged the OBA’s support for public spending control. 
The Committee highlights the importance of fiscal 
restraint in building a strong economy.  
• The Construction Association of Bermuda has ex-
pressed hopes that the ‘maturing democracy’ will signal 
to markets a shift towards less protectionist policy going 
forward and political stability to support investment.  
• Business Bermuda states that the election result is an 
indication of the stable democratic environment offered 
in Bermuda. Business Bermuda stresses the importance 
of international business in driving economic growth for 
Bermuda and looks forward to working with the OBA 
to continue to position Bermuda as a center of financial 
excellence.  
• The Chamber of Commerce has welcomed the new ad-
ministration. The Chamber has called for the near-term 
creation of an Economic Advisory Board, drawing on the 
expertise of key leaders from the private sector, as well 
as other stakeholders in forming macro-economic policy 
and planning. 

Fitch Ratings signals that the change in government 
could bring a shift in economic and fiscal policies. Key 
challenges facing the new government, which require 
near-term action, include high unemployment, increas-
ing public debt, large fiscal deficits, a continued reces-
sion.

Bermuda 
 
Bermuda has a new government, following last week’s 
elections. The One Bermuda Alliance (OBA) won the 
elections with a 52% majority popular vote, and now 
controls 19 of 36 seats in the House of Assembly. The 
Progressive Labor Party (PLP) transitions out of power 
for the first time in 14 years. The new OBA Cabinet has 
been sworn in under the leadership of Premier Craig 
Connonier. Cabinet members are as follows: 
• Michael Fahy: Home Affairs  
• Everard Trenton Richards: Finance 
• Edmund Graham Grant Gibbons: Economic Develop-
ment 
• Shawn Granville Crockwell: Tourism Development and 
Transport  
• Trevor G. Moniz: Public Works 
• Sylvan Deveaux Richards: Environment & Planning 
• Nalton Sinclair Brangman: Education  
• Mark James Pettingill: Attorney General 
• Michael Henry Dunkley: Public Safety 
• Patricia Jasmine Gordon-Pamplin: Health & Seniors 
• Reginald Wayne Eugene Scott: Community & Cultural 
Development 
• Leah K. Scott: Minister Without Portfolio

Key highlights form the OBA elections platform in-
clude: 
• The party will advocate for a two-year payroll tax ex-
emption for companies that create new jobs for locals, 
and would also streamline work permit approvals for 
high-level staff at startups.  
• The OBA will move to suspend the term-limit policy 
for a period of two years, while new guidelines are de-
veloped with the aim of spurring job creation. 
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Bermuda-based insurers have announced expected 
Q4 losses from Hurricane Sandy net of reinsurance and 
the effects of reinstatement premiums. Estimates are as 
follows: 
• ACE Limited $380MM after tax 
• Allied World Assurance Company $165MM  
• Arch Capital Group Ltd. $170-$240MM 
• Axis Capital Holdings Ltd. $300MM 
• Catlin Group Ltd $200MM  
• Lancashire Holdings $40-$60MM 
• Maiden Holdings Ltd $25-$35MM  
• Montpelier $95MM pre-tax 
• PartnerRe Ltd. $200-$240MM pre-tax 
• RenaissanceRe $130MM 
• Validus Holdings $333MM 
• XL Group $350MM pre-tax 

Alterra Capital Holdings has announced an increase 
in capital in New Point V Limited, the sidecar vehicle 
created to generate additional capacity for property 
catastrophe re/insurance. The total capital committed 
will be increased to $247MM. 

Bermuda (Cont.) 
 

Economic growth and job creation are the cornerstones 
of the OBA platform, which Fitch considers will be a 
challenge in the context of little economic diversifica-
tion, limited policy flexibility and increased competition 
from other financial jurisdictions and tourism destina-
tions. Fitch highlights that the new administration will 
push to attract foreign investment, to develop the wa-
terfronts in Hamilton and St. George, and to construct 
new hotels. Fitch points out that they will need to lower 
labor and electricity costs in order to improve the at-
tractiveness of the destination for investment. OBA has 
also indicated they will implement tight fiscal spending 
controls and will work to reduce public debts. Specific 
measures outlined include a hiring freeze, the elimina-
tion of external consulting services, and a pay cut for 
government ministers. 

Marc Bean has been elected the new leader of the Pro-
gressive Labour Party (PLP), following the resignation of 
former PM Paula Cox as party leader. Bean obtained 111 
votes in the party conference, ahead of Terry Lister with 
35 votes. 

Incoming Premier Connonier has formed a Jobs and 
Economic Recovery Committee, which he will chair. The 
Committee aims to provide seamless cooperation be-
tween the Finance, Tourism Development & Transport, 
Home Affairs and Economic Development ministries. 
The Committee will focus efforts on growing employ-
ment and improving affordability in Bermuda. 

The retail sales index posted an increase of 0.7% for 
October, according to the Department of Statistics. 
However, the inflation-adjusted retail sales volume fell 
(1)% YoY. Motor vehicles stores posted the strongest 
gains in activity, up +43%, while building materials expe-
rienced the sharpest decline as receipts fell (24)%. 
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British Virgin Islands 
 
The Labor Minister indicates that two proposals are 
under evaluation regarding work permits. The Minister 
highlighted that the policies aim to give preference to 
BVIslanders, and will likely require all jobs to be adver-
tised with the Labor Department directly, instead of 
with media.  Permits will initially allow professionals 
to work for up to three years. Additionally the Minister 
indicates some work permit fees will be increased. 

The Natural Resources and Labor Minister, Kedrick 
Pickering, indicates that the government has found a 
source of funding for the creation of the land bank. Pick-
ering indicates that the land bank will provide improved 
access for BVIslanders to purchase affordable land. The 
Minister also points out that the government is working 
to have the Land Registry digitalized. 

The Labor Minister indicates that the process for the 
expansion of the Terrance B Lettsome International 
Airport is on track. The announcement comes in spite 
of the fact that the bidding process in incomplete, as 
the geo-technical study will be undertaken beginning 
January 7. The study will take roughly two weeks to 
complete and will be delivered to the five bidders for 
evaluation. The Minister estimates that by the end of 
Q1, the government will have a firm date for work to 
begin on the project. 

The Premier indicates that the government is review-
ing the Stamp Duty Act, with the intention of replac-
ing the legislation possibly with a Transfer Tax Act. 
The Stamp Duty Act has received criticism due to the 
number of loopholes that give way to undervaluation, 
and avoidance of the tax. Collections of the tax have 
also been highlighted as a challenge within the current 
framework. Cabinet will review the recommendations of 
the Finance Ministry and present them to the House of 
Assembly for consideration. 

Bermuda (Cont.) 
 
Insurance merger and acquisition highlights: 
• PartnerRe has announced plans to acquire US-based 
Presidio Reinsurance Group. Presidio specializes in acci-
dent and health reinsurance and underwrites $250MM 
of health and accident premiums. PartnerRe will pay 
$72MM to close the deal, and remains pending regula-
tory approvals. The transaction is expected to complete 
during Q1’13. 
• US-based Markel Corp. has proposed the $3B acquisi-
tion of Bermuda-based Alterra. After the acquisition, 
Alterra will re-domicile to the US, according to company 
officials, nonetheless maintaining a significant presence 
on the island. The deal is expected to close by Q2’13 
pending regulatory approvals. Ratings agencies Fitch 
and AM Best have both affirmed ratings for Markel and 
Alterra following the announcement. The agencies have 
highlighted the diversification, scale and presence as key 
synergies brought about by the deal.  
• Athene Holding Ltd. has announced the acquisition of 
Aviva PLC’s annuity and life insurance operations based 
in the Iowa and New York. The purchase price is $1.55B, 
with the transaction expected to close next year pend-
ing regulatory approvals. 

AM Best has raised the issuer credit rating for Chica-
go-based Hiscox Insurance Company, a subsidiary of 
Bermuda-based Hiscox Insurance Limited. The rating 
was upgraded from ‘a’ to ‘a+’, and the financial strength 
rating was affirmed at ‘A’. The agency acknowledges the 
company’s strong stand-alone capitalization.

Axis Capital has announced a dividend of $0.25 per 
share to be paid January 15, amounting to a dividend 
yield of 2.81%. The company reported $1.63 per share 
for the quarter. Revenues increased +7.4% YoY for the 
period. 

P



14

Anguilla • Antigua and Barbuda • Aruba • Bahamas • Barbados • Belize • Bermuda • British Virgin Islands • Cayman Islands • Cuba • Curacao 
Dominica • Dominican Republic • Dutch Caribbean (BES) • Grenada • Guadeloupe • Guyana • Haiti • Jamaica • Martinique • Montserrat • Puerto Rico 
Saint Kitts and Nevis • Saint Lucia • Saint Maarten (D) • Saint Martin (F) •  Saint Vincent and the Grenadines • Suriname • Trinidad and Tobago 
Turks and Caicos • US Virgin Islands • Caribbean

Regional News for Global Leaders Issue No. 26
December 17-27, 2012

Market Dynamics Caribbean

Contact Global News Matters to subscribe today at: subscribe@globalnewsmatters.com

Private sector reactions to the change in government: 
• Cayman Finance has shown their support for the re-
moval of Bush from office, and stresses that the industry 
has not been impacted by the recent turmoil in the gov-
ernment. CF instead highlights that the country’s strong 
law enforcement and robust anti-corruption framework, 
as well as intolerance for unethical behavior as key ben-
efits of the jurisdiction. 
• The Cayman Islands Chamber of Commerce has ap-
plauded the Governor’s decision, indicating the move 
brings greater political stability to Cayman Islands.  
• The political advocacy group Coalition for Cayman has 
indicated their satisfaction with the decision to leave a 
minority government in place, letting the normal elec-
tion process run its course. 

The technical evaluation process continues on the 
government-proposed Waste Management Facility 
in Grand Cayman. The scope of the project includes a 
landfill and a waste-to-energy center. The Environmental 
Impact Assessment is currently underway. The govern-
ment indicates that a modern facility will allow a change 
in approach to solid waste management and anticipates 
that this will drive a shift in behavior, promoting reduc-
ing, reusing and recycling. The government is evaluating 
land east of Midland Acres for the facility, and indi-
cates they will likely follow a public-private partnership 
model.

Cayman Airways has announced the introduction of 
year-round service to Dallas, Texas beginning in April. 
Flights will be offered twice-weekly and will provide a 
hub for connecting with the Southwest and Western US. 

The Insurance sector experienced +57% growth in li-
cense applications for 2012, according to the Monetary 
Authority (CIMA). Furthermore, the regulator indicates 
that existing licenses have surpassed the $88B mark in 
terms of asset growth.

British Virgin Islands (Cont.) 
 
The House of Assembly has unanimously passed the 
2013 budget. Further details regarding the budget 
can be referenced in Issue 24 of this publication. The 
complete budget address can be downloaded from the 
government website at the following link: http://www.
bvi.gov.vg

Cayman Islands
McKeeva Bush has been revoked as PM after being 
defeated in a no-confidence motion with a vote in his 
contra 11-3. The Governor revoked Bush’s appointment, 
naming Juliana O’Connor-Connolly the new Premier. 
O’Connor-Connolly has become the first woman to hold 
the post in Cayman Islands. Bush’s removal from office 
comes two weeks after his arrest on grounds of suspi-
cion of theft, abuse of office, conflict of interest, and 
misuse of a government credit card.  

The UDP now has a minority government, which will re-
main in place until May elections. Cabinet was dissolved 
and the new Cabinet Ministers are as follows: 
• Juliana O’Connor-Connolly: PM and Minister of 
Finance, District Administration, Works, Lands and Agri-
culture; 
• Rolston Malachi Anglin: Deputy Premier and Minister 
of Education, Financial Services and Employment;  
• Cline Astor Glidden: Minister of Tourism and Develop-
ment; 
• Jason Mark Philips Scotland: Minister of Health, Envi-
ronment, Youth, Sports and Culture; and 
• Dwayne Stanley Seymour: Minister of Community Af-
fairs, Gender and Housing. 
• The Governor has approved the appointment of 
Samuel Rose as the Cabinet Secretary, replacing Orrett 
Connor. Rose will take over in February as Connor takes 
retirement. 
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Brazil has donated 25,000MT of rice to Cuba through 
the food-based social protection programs. The Cuban 
government covered the transport and storage cost of 
the food, marking the first time Cuba participates in a 
cost-sharing or ‘twinning’ process.

The US Office of Foreign Assets Control (OFAC) has 
imposed a fine on HSBC Holdings for US $375MM for 
allegedly violating the terms of the unilateral sanctions 
that the US upholds against Cuba. Communist party 
newspaper Granma reports that the OFAC has also 
fined Japan-based Tokyo-Mitsubishi UFJ for processing 
financial transactions with Cuba. Cuba intends to again 
address the case of the US blockade in the General As-
sembly of the UN. 

The Central Bank reports that 133,291 loans were given 
to individuals as part of the economic reforms, since 
December of last year. Over 90% of the loans awarded 
were for construction-related activities to cover costs of 
materials and labor for home repairs and construction. 
The average loan amount was US $250. 

International tourism increased +4.8% YoY in the 
eleven months through November to reach 2,557,564 
visitors, according to the Statistics Office. This repre-
sents an increase of 117,617 visitors year-over-year.  

 

Cayman Islands (Cont.)
 
The jurisdiction leads in terms of insolvency litigation, 
according the Chief Justice. The Cayman Islands has 
become a jurisdiction of choice for insolvency dispute 
resolution, a reflection of its capacity to resolve dis-
putes in a timely and effective manner. The Chief Justice 
points out that this further strengthens Cayman’s ability 
to set standards based on international best practices 
and favors the climate for conducting business. 

Cuba 
 
Two-thirds of the Cuban Parliament’s deputies are 
being renewed in the list of 612 candidates to the 
National Assembly. Elections for the national Parliament 
and regional assemblies will be held on February 3. The 
candidates have an average age of 48 years old, 49% are 
women, and 83% have tertiary education. 

Ricardo Alarcón will leave the post of President of Parlia-
ment, following 20 years service in the role. Following 
the February 3 vote, Raúl Castro will be elected for a 
new term as President. 

The Foreign Minister of Ecuador recently visited 
Cuba to discuss bilateral relations, and opportunities 
to strengthen trade, cooperation and economic ties. 
The two countries reaffirmed their will to continue to 
strengthen bi-national bonds, and advance cooperation 
in the fields of culture, sports, science, health, biotech-
nology and politics. 

The Belarusian government is exploring opportunities 
for cooperation with Cuba in the fields of environmental 
research and technology, biotech, nanotech, IT, educa-
tion and sports. Cuba has indicated interest in work-
ing with Belarus on developing post-graduate study 
programs, and creating university research program 
centered on using science to solve social and economic 
development problems. 
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of the facility, and the allocation remains in place. The 
government will evaluate open market funding, as well 
as a build, own, operate model. The construction of the 
facility is expected to generate economic activity that 
will bring in NAf. 50MM in 2013 and 2014. 

The Curaçao International Financial Services Associa-
tion (CIFA) has acknowledged government efforts to 
strengthen the country’s framework with the introduc-
tion of Tax Information Exchange Agreements, as a 
means of strengthening and modernizing the framework 
of the jurisdiction. The CIFA encourages the inclusion of 
Double Taxation Agreements into the country’s network 
of tax treaties and indicates that DTAs will help attract 
new customers and inward investment from abroad. 

The new government will be sworn in on January 2 
without an approved 2013 Budget in place. The gov-
ernment will execute spending in January based on the 
2012 Budget until a new budget is approved. The bud-
get is expected to be debated after Parliament returns 
from the December recess on January 7. 

The former Finance Minister Hiro Shigemoto was ar-
rested last week on suspicion of fraud, money launder-
ing and embezzlement. Specific accusations indicate 
that Shigemoto made double payments to a company 
that provided services to the government. 

The recent transition of Santa Barbara Beach & Golf 
Resort from management under the Hyatt to Bench-
mark Hospitality International has completed. Bench-
mark indicates they will maintain personnel with current 
salaries, original date of employment and respective 
days off, and additional support will be provided to the 
management team from the US. 

The owners cited the missed targets by Hyatt as the 
main driver of the change, highlighting that occupancy 
fell (22) percent below the goal last year, and revenues 
came in US $12MM short of expectations. 

Cuba (Cont.) 

Russian tourism to Cuba reached a new record this 
year, with 81,700 visitors according to the Tourism 
Ministry. This represents a +4% YoY increase and was 
reported with two weeks to go in the year. This is the 
third consecutive year of growth. The Ministry highlights 
increased participation in tourism fairs and events in 
Russia this year as one of the drivers, as well as the use 
of technology to publicize the destination. 

CubaPetróleo has announced the start of a new drilling 
program operated by Russia-based Zarubexhneft. The 
Norway-owned rig Songa Mercur will begin drilling in 
Cuban waters. The company will spend some $126MM 
on the near-shore exploration program with initial 
results to be announced in May. The well has a depth of 
21,300 feet, the deepest drilled offshore in Cuban wa-
ters so far. The new drilling program comes after three 
failed attempts to find commercially viable oil, drilling 
with the Scarabeo 9 platform. 

Curaçao
 
Pueblo Soberano will move forward with the introduc-
tion of 80/20 regulations, aimed at ensuring the par-
ticipation of Curaçao citizens in the labor force. The PM 
indicates that balance is required between education 
and the labor market, which is a current weakness that 
must be addressed within the context of the changes to 
these regulations. 

Curaçao and the Netherlands have agreed to renew 
economic cooperation in order to promote economic 
development in both countries. The Dutch PM has 
called for quick resolution to the issues with the Central 
Bank of Curaçao and St. Maarten. 

The government has announced that a decision on 
the new hospital project will be made after a study on 
the financing of the construction has completed. The 
2013 budget included NAf. 160MM for the construction 
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The Dominica Business Forum has been created to 
bring together private sector organizations to address 
the challenges facing the business community. The Fo-
rum will provide a platform for engagement with policy 
makers at the local, regional, and national levels. The 
Forum aims to represent the interests of the entire busi-
ness community crossing all sectors, and will leverage 
the efforts of other associations. 

The forum is comprised of The Dominica Association of 
Industry and Commerce, The Builders and Contractors 
Association of Dominica, The Dominica Manufacturers 
Association, The Dominica Coalition for Service Industry, 
The National Development Foundation of Dominica, 
The Dominica Employer’s Federation, The Dominica 
Hotel and Tourism Association, The Dominica Chamber 
of Agri-Business, Dominica Agricultural Producers and 
Exporters (DAPEX), and the Association of Bankers and 
Financial Institutions.

The AID Bank posted a net profit of EC $1.1MM for the 
financial year ending in June. The institution reveals 
that this represents a (55)% YoY contraction. During the 
period, the bank approved a total of 381 loans valued at 
EC $34.6MM. Disbursements amounted to EC $33.7MM 
for the period. This represented +6.6% YoY growth in 
total disbursements for the period. The Bank points 
out that over the last three years, loan approvals have 
totaled $112.8MM, and disbursements have reached 
$85.7MM. 

Curaçao (Cont.)
 
Hyatt Curaçao NV alleges that the owner acted unlaw-
fully in removing their management, and indicates they 
will take legal measures to ensure the protection of 
their rights under the agreement. The Hyatt indicates 
that an arbitration process began in November with 
owners, and remains in course. 

The International Financial Services Association (CIFA) 
has approved its 2013 budget, as well as the action plan 
to achieve objectives. CIFA indicates that focus will be 
placed on sector promotion, developing new products, 
and knowledge migration. 

Stimul-IT has opened its “Future Lab”, which will offer 
innovative tools and solutions for regular and cross-
media companies. The facility will provide access for 
members to develop technological skills with tools they 
would not otherwise have. The facility will provide a 
platform for cross media and content creation to flour-
ish in Curaçao through its four labs: The Mini Digital Fab-
rication Lab, the Multimedia Corner, the Development 
Corner, and the Apple Corner.

Dominica 
 
The government indicates that the Agricultural and 
Development Bank (AID Bank) will be key in the facili-
tation of the government’s efforts to increase private 
investment. The government indicates the bank will pro-
vide support in achieving the objectives of promoting 
economic growth and reducing poverty. The institution’s 
loans are backed by a government guarantee. 

The government has signed an agreement with China 
for the construction of a new hospital. The US $10MM 
agreement covers economic and technical coopera-
tion for the Princess Margaret Hospital project, which 
is slated to begin in 2013 and will complete two years 
thereafter.  
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Selected initiatives are highlighted below: 
• Competitiveness: Implementation of the single invest-
ment window; cutting down time to start a business 
from 2 years to 4 months; establishment of the Export 
Development Bank; and creation of 400,000 new jobs 
through policies that stimulate the productive sectors. 
• Agro Sector: Source RD $40B in funding for agro loans; 
strengthen the Agro Technology and Innovation Program 
(PATCA II); launch pilot projects to improve productiv-
ity, production, and living conditions for 600 small-scale 
producers; begin a massive land titling effort for farm-
ers; and expansion and improvement of rural roadways.  
• Tourism: Establish tourism as the motor of devel-
opment making steps towards the goal of 10 million 
tourists per year at the end of the decade; implement 
the electronic window for tourism projects; promote 
ecotourism to diversify the tourism product; provide in-
centives to the cruise industry; and develop supporting 
infrastructure to foster the expansion of tourist areas.  
• Energy: Reduce total energy losses in the EDES from 
39% to 20%; expansion of generation capacity by 
1,500MW in the mid-term; implement LED program 
to reduce consumption by the public sector; expand 
generation from renewable sources; and implement a 
photovoltaic development plan for depressed areas and 
individual use.

Key forecasts in the plan are highlighted below:

 
The complete document, offering specific targets and 
objectives, is available for download from the govern-
ment website: http://www.economia.gob.do

Dominican Republic 

Brazil and DomRep have agreed to strengthen ef-
forts to support development in Haiti through greater 
private sectors involvement from both countries. The 
two nations will band together to help boost the Tour-
ism sector in Haiti, as well as providing cooperation in 
agriculture, energy, investment and education. 

DomRep’s Civil Aviation Board has reached an agree-
ment with the Government of Qatar to allow for airlift 
between the two countries. The agreement covers 
both direct serve and service with connections in other 
countries, granting the ‘Fifth Freedom of the Air’. The 
agreement will also allow airlines to determine the type 
of aircraft to use, the frequency of service according to 
market needs, and will pave the way for strategic alli-
ances and code-sharing agreements with other coun-
tries, as well as charter operations. 

The Minister of Agriculture will work to diversify the 
agro products used for payment under the PetroCaribe 
agreement. The new products that will be used include 
beets, carrots, cabbage, potatoes and fresh vegetables.

The government has presented the Pluriannual Plan 
for the Nation. The plan outlines the government’s 
program for the period of 2013-2016, which serves as a 
roadmap in driving achievement of the National Devel-
opment Strategy 2030 (END 2030).

P
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The World Bank and the IDB have announced the 
launch of a new website aimed at providing greater 
transparency and accountability in public expenditure 
by improving access about Bank-funded projects. The 
tool, known as the System for the Execution of Procure-
ment Plans (SEPA in Spanish), provides information on 
contracts, execution plans and progress. The World Bank 
is currently financing seven projects in DomRep, with US 
$274MM in funding disbursed and US $148MM pending 
disbursement. The tool can be accessed at http://www.
iniciativasepa.org/.

External debt increased +10.8% YTD through Novem-
ber, according to the Treasury. External debt reached US 
$12.88B in November, broken down into 45% bilateral 
debt, 34% multilateral debt and 19% bonds. The internal 
debt grew +15% YTD to US $5.57B at the end of No-
vember. Bonds account for 85% of internal debt, with 
Commercial Banks providing 15% of financing. The total 
public debt expanded by +13% in the first 11 months of 
the year to US $18.79B. 

The Sheraton will once again manage the Santo Do-
mingo property, which is currently operated under the 
banner of the Meliá.  The hotel, which is located near 
the Malecón, has 245 rooms and boasts five stars. 

British Airways has listed DomRep as one of its 13 top 
destinations for 2013, following a Facebook user poll. 
Airline officials indicate that Punta Cana was highlighted 
as top destination for its affordability, hotels and beach-
es.

The Dominicus Beach has received the Blue Flag dis-
tinction for 2012-2013. The award acknowledges the 
high standards for water quality, a cleanly environment, 
respect for ecosystems and safety.

The government has approved 19 free zone companies 
since August, resulting in the creation of some 6,000 
new Jobs, according the National Council of Free Zones. 
The organization is optimistic about the coming year, 
when authorities expect to generate 100,000 new direct 
employment opportunities in free zones. A total of 548 
free zones currently exist in the country and the govern-
ment has committed to increasing that figure over the 
course of Medina’s term. 

Dominican Republic (Cont.)

The National Association of Young Businesspersons 
(ANJE) has called on the government to amend the 
recently approved budget. The ANJE holds that the bud-
get presents a deficit of over RD $70B (2.8% of GDP), 
the sixth year in a row that a deficit would be incurred. 
The organization has called for adjustments to be made 
and measures taken to rationalize public spending. The 
ANJE has also pointed out that the government has 
budgeted a lower electricity subsidy for 2013 than for 
2012, without providing a roadmap of how to achieve 
this improvement. 

Deloitte points out that the Budget assignation of RD 
$43.68B in transfers to the Electric sector are a signal 
that the government will not act to increase the elec-
tricity tariff in 2013. The firm highlights that this could 
cause difficulties in implementing a Standby agreement 
with the IMF. The firm also indicates that the govern-
ment has forecast revenue growth of +20.3% beyond 
the 2012 execution, and an expense increase of +2% 
with respect to 2012 execution. Revenue estimates take 
into account the growth in collections of the recently 
approved fiscal reforms. The estimated deficit would 
be equivalent to 2.8% of GDP, which the firm highlights 
could be higher if economic growth slows more than 
expected. 

The 2013 budget assigns US $350MM for the construc-
tion of the North-South Highway, which will connect 
San Juan and Santiago. The tender will be held next 
year, once studies on the best route have concluded. 
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The electric sector reports non-technical losses at 38% 
this year, according to the State-owned Power Com-
panies (CDEEE). This represents an improvement of 7 
percentage points vis-à-vis 2004 levels. The CDEEE has 
implemented a loss reduction program over the last 
three years aimed at reducing losses from fraud and 
theft using tele-meters and other instruments that allow 
for detection of irregularities. 

The Insurance sector captured a total of RD $24.16B 
in net premiums during the first 10 months of 2012. 
This represents growth of +9.9% YoY, according to the 
Superintendent of Insurance. Net premiums in the 
stand-alone month of October amounted to RD $2.34B, 
up +3.4% YoY. Fire and Related Events was the category 
to show the strongest result YTD in October, with net 
premiums of RD $8.14B, followed by Motor Vehicles 
with RD $7.07B and Individual and Collective Life with 
RD $3.60B. 

The Agriculture Ministry will invest RD $4B over the 
next six years to combat the ‘Roya’ or leaf rust disease 
that affects the Coffee sector. The Minister indicates 
that the program will include importing seeds and intro-
ducing new varieties of coffee. Roughly 42% of coffee 
plantations in the south are currently impacted by the 
Roya. 

The Shipping Association (ANRD) has pointed out that 
the Agro sector falls short of reaching scale economies 
for the transportation of goods to international mar-
kets. The ANRD points out that the sector struggles 
to produce sufficient volume to justify new routes or 
additional shipping capacity. The ANRD signals that the 
Agro industry must overcome production challenges for 
crops besides bananas in order to take full advantage of 
the country’s competitive maritime and port costs. 

Dominican Republic (Cont.)
 
The Santo Domingo Water and Sewerage Corporation 
(CAASD) has received authorization to use the €8.2MM 
donation from Spain to improve drinking water service. 
The program will reach over a million people in the East-
ern part of the capital. The funds will be used to build 
infrastructure to increase pressure in the distribution 
network. 

The World Economic Forum has released the 2013 
Energy Architecture Performance Index, which evalu-
ates 105 countries on the ability of their energy system 
to deliver economic growth and development, environ-
mental sustainability and energy access and security. 
The complete report is available for download at the 
following website: http://www3.weforum.org.

 

http://www3.weforum.org/docs/WEF_EN_NewEnergyArchitecturePerformanceIndex_Report_2013.pdf
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The waste disposal and refuse processor Selibon NV is 
currently undertaking a study to determine if organic 
wastes can be processed as compost. The compost 
would then become available for use in agriculture and 
horticulture. There is currently no structured waste sep-
aration in place at the landfill, and Selibon NV is seeking 
a solution as space becomes limited to store waste. The 
company indicates that a key challenge to composting is 
the rapid evaporation of water, which is critical for the 
process. Results of the study are expected by February 
of 2013. 

Sun Alliance Overseas Limited and Maduro & Curiel’s 
Bank has announced the sale of Royal & Sun Alliance to 
Fatum General Insurance (a wholly-owned subsidiary of 
Guardian Holdings). The financial terms of the deal have 
not been disclosed and the deal remains subject to cus-
tomary regulatory approvals in the BES Islands, Curaçao, 
St. Maarten and Aruba. 

Grenada

The New National Party has petitioned for a politi-
cal debate during the first half of January. The debate 
would provide an opportunity for the people of Grenada 
to learn more about the stances of the opposing candi-
dates. 

The High Court has ruled in the case of Hood v Tillman, 
giving the National Democratic Congress the ability to 
select and endorse its candidates through a democratic 
process. This sets the stage for Randal Robinson to be 
nominated for the candidate of St. George South East in 
the upcoming General Elections.

Dutch Caribbean (BES) 
 
The Dutch Minister of Kingdom Relations has com-
mitted to addressing the issue of implementing new 
legislation in the Dutch Caribbean. The islands indicate 
that the governments have been bogged down with 
new legislation since they took on the status of public 
entities on October 10, 2010, tying up administrative 
resources and weighing on institutional capacity. 

The legal framework is being prepared to regulate the 
power supply in the Dutch Caribbean as of 2014. The 
law is necessary since there is currently no legal delega-
tion of authorities for regulation of the sector. At the 
same time, efforts are being made to transition the 
energy company GEBE to separate companies to attend 
to St. Eustatius and Saba. Earlier this year, St. Maarten, 
St. Eustatius and Saba signed an MOU for the division 
of shares of power company GEBE. The agreement 
establishes a transition phase, after which Saba and St. 
Eustatius will establish their own electric companies. 
The transitional period will end on January 1, 2014. 

The Dutch Caribbean saw healthcare expenditures 
rise last year at the fastest pace ever, according to the 
RCN. The institution points out that this was driven 
by increased access to care as well as quality of care. 
The cost rose from roughly $85MM in 2011 to nearly 
$100MM this year. The Health Ministry is studying the 
situation in order to design appropriate actions. Chang-
es forthcoming include the elimination of orthodontics 
care, the elimination of one-off remediation for oral 
care for those over 18, the elimination of the temporary 
allowance of physiotherapy sessions. As the system is 
revamped, funding will increase to health care, growing 
from roughly $96MM next year to $131MM in 2016. 

The concession of postal service to the New Post 
Netherlands Antilles will remain in effect until year-end 
2013, in order to guarantee continuity of service. The 
government will offer a postal concession through a 
formal tender procedure, to which the NPNA can bid, to 
begin on January 1, 2014. 
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Canada-based Emera plans to purchase majority shares 
of Grenada Electricity Services Ltd (GRENLEC) if Govern-
ment fails to purchase WRB Enterprise’s 51% share. The 
shares are valued around $100MM. Opposition Leader 
Keith Mitchell supports the purchase by Government, 
while the leader of the Technical and Allied Workers’ 
Union feels that GRENLEC should be owned by a power-
generating entity who will maintain a world-class facility. 

Guadeloupe 
 
The 2013 Budget was unanimously approved by the 
General Council last week. The total budget will amount 
to €720MM. Key items are Capital Spending of €91MM 
and Operational Spending of €583MM. 

Ratings agency Fitch has maintained France’s credit 
rating at AAA. This comes after Moody’s downgraded its 
rating of France in November and S&P lowered its rating 
in January. Fitch has maintained a negative outlook. The 
agency indicates that ratings action will be determined 
based on the pace of economic and labor market re-
forms, exposure to the Eurozone debt crisis and eco-
nomic slowdown and achievement of fiscal targets.

Economic activity contracted in Q3, according to 
IEDOM, and the Business Climate Index fell below its 
long-term average for the first time in nearly two years. 
On the labor market, the demand for employment 
grew during the period, while job offers dwindled. The 
outlook for business investment remained weak due to 
a lack of mid-term visibility. 

In this context, the demand for business credit slowed 
during the period, growing at a pace of 4.0%. This comes 
after 4.6% growth registered at the end of Q2 and 9.4% 
growth at the end of Q1. Outstanding investment loans 
decreased (3.1)% YoY. Equipment loans dropped (4.7)% 
YoY and outstanding loans to entrepreneurs were down 
(37.4)% YoY, though remaining virtually flat QoQ. 

Grenada (Cont.)

Food exporters will now have to renew their regis-
tration with the FDA every two years under the Food 
Safety Modernization Act, according to the Assistant 
Regional Director of the FDA for Latin America. The 
renewal period began October 22 and has been ex-
tended through January 31, 2013 and can be completed 
through the FDA’s website, email, post or fax. Failure to 
register will result in rejection at point of entry. The re-
newal does not apply to beef, poultry, and pork produc-
ers as they fall under the jurisdiction of the Department 
of Agriculture.

The EC $30MM Grenville Market Square project is 
estimated to be approximately two months ahead of the 
original completion date. The project, which includes 
a market and bus terminus, is expected to bring many 
benefits to the people of St. Andrew and nearby neigh-
borhoods. 

The EC $200,000 housing project in Cadrona, St. 
Andrew is underway and will provide housing for 20 
families in one- and two-bedroom units. Additionally, a 
one-mile access road to the village is being constructed. 

The Grenada Customs Division received the 2012 
Harmonized Commodity Description and Coding 
System (HS 2012) Explanatory Notes on December 18. 
The HS 2012 provides a six-digit code to 6,000 com-
modity groups for classification. The system is used by 
200 countries and builds capacity for trade. The USAID 
Partnership for Trade Facilitation hosted a workshop 
in October for 30 Customs and Trade officials covering 
the appeals mechanism, Internet publication, penalty 
disciplines, and the WTO Agreement on GATT Valuation. 
Financial assistance was also given for 2 online subscrip-
tions and 3 hard copies of the Explanatory Notes.

The Ministry of Finance has published the latest price 
adjustments for petroleum. On mainland Grenada and 
Carriacou, gasoline dropped $0.31/IG, diesel declined 
$0.12/IG and kerosene decreased $0.15/IG. In Petite 
Martinique, gasoline decreased $0.31/IG, diesel de-
clined $0.11/IG, and kerosene decreased $0.16/IG. 
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Guyana

The High Commissioner of Canada has expressed his 
nation’s commitment to being a partner in developing 
an enabling environment to strengthen the Mining and 
Oil and Gas sectors in Guyana. The Canadian govern-
ment has promised support in developing the local 
regulatory and fiscal framework for the Extractive sec-
tors, as well as promoting corporate social responsibil-
ity. The country will also provide technical support and 
lend expertise toward the mineral-mapping program 
underway in Guyana. 

The government indicates that Norway will provide US 
$45MM in grant funds for efforts to protect the Amazon 
rainforest. The President indicates that the funds will 
help finance a hydroelectric project in Central Guyana, 
and provide access to electricity and Internet in remote 
communities. The country has received US $115MM to 
date from Norway, under a US $250MM grant program. 

The government has sanctioned a 5% pay increase 
to public sector workers. Wage negotiations remain 
underway with the Public Service Union (GPSU) towards 
a multi-year agreement. The 5% across the board hike 
was rejected by the Union, who criticized the measure 
in the context of ongoing negotiations. The Labor Min-
ster indicates that the increase, which was retroactive 
to January 1, was an expression of goodwill on behalf 
of the government, and is not meant to replace or alter 
the negotiation process. 

Parliament has voted against a US $50MM tourism 
proposal, which contemplates the construction of a 
197-room hotel and casino. The opposition parties have 
called for a complete review of all financing documents 
before providing authorization to the project. 

Cabinet has approved the following contracts in the 
areas of public works and healthcare: 
• Rehabilitation of roads in Port Kaituma R1 $62.7MM 
• Supply and delivery of laboratory reagents $68.1MM

Guadeloupe (Cont.) 

Annualized inflation was 2.5% in November, as prices 
ticked up 0.4% MoM. Energy prices posted up 4.4% 
YoY, and fell (1.1)% with respect to October. Food prices 
were up 4.1% YoY, driven by Fresh Produce, which 
posted in increase of 10.0%. Airfares rose +6.0% MoM, 
bumping up Transport and Communication prices 2.4% 
with respect to the prior month. 

XL Airways has begun service from Paris to Pointe à 
Pitre. The airlift from Roissy-Charles de Gaulle will be 
operated three times weekly. The company estimates 
they will be able to achieve a load factor of 85% on the 
route.

The Chamber of Commerce and Industry of Guade-
loupe (CCIIG) foresees €30MM in investment in works 
for the airport in 2013. Projects include the construction 
of a regional terminal, reinforcing the runway and ex-
panding parking areas. The Chamber has acknowledged 
the Overseas Ministry for recent efforts to support 
development and investment in the Overseas Territo-
ries, particularly highlighting the creation of the Public 
Investment Bank, the tax credit for employment and 
competitiveness, the extension of the RSTA and the cost 
of living law. 

Final bids have been received for the Sitcom’s mu-
nicipal solid waste plant and waste to energy facility 
project for the Gabarre Landfill. The facility will contain 
an organic recycling and energy recovery unit, and will 
produce 20MW of electricity. Short-listed firms will be 
notified in early January and a contract is expected to 
be in place by the end of Q4’13. Work on the facility is 
slated to begin in July 2014, estimated to take two years 
to complete. 
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Digicel has announced plans to continue to invest 
in networks, technology and service in Guyana. The 
company has invested over US $70MM in the Guyana 
telecom market since 2006. The company will continue 
to roll out network upgrades and improve coverage. The 
company has again made calls for liberalization of the 
industry, pointing out that the country’s current frame-
work places Guyana behind other Caricom countries in 
terms of industry development. 

The Minister of Agriculture indicates that the Skeldon 
Sugar Factory is operating at 60-65% of capacity. The 
estate was designed to produce 111,000 tons of sugar 
per year, and produced a mere 29,410 tons last year. 
One of the main reasons the plant is operating under 
capacity is the inadequate supply of sugar cane, with 
2,600 hectares remaining out of operation. The US 
$181MM estate was commissioned in 2009, and has 
been faced problems since entering into operation that 
have kept production below capacity. 

The South American firm Bosch has been contracted for 
redesign works after the current crop, in order to fix de-
fects in the cane conveyor system and bagasse feeding 
system. The plant uses bagasse to supply energy to the 
national electricity grid, providing 5.5-6MW of power, 
which can reach as much as 10MW in peak period. 

Guyana (Cont.) 

The National Assembly has approved supplementary 
spending of $2.6B. Funding approved included $0.5B for 
drainage and irrigation work, $0.2B for medical equip-
ment for the Georgetown Public Hospital’s Caribbean 
Heart Institute, and a $1.1B allocation for fuel for the 
Linden Electricity Company and Kwakwani Utilities Inc. 

The Revenue Authority has launched a new web tool 
allowing importers to check the status of their Customs 
Declarations online. The feature is expected to improve 
efficiencies in the sector, allowing for more timely plan-
ning and quick responses where documents are flagged 
for further follow-up. The tool can be accessed through 
the GRA website at http://www.gra.gov.gy/.

The Revenue Authority (GRA) is tracking to surpass 
last year’s collections, netting over $116B this year. Last 
year the GRA collected $111B. The GRA attributes the 
increase to efforts to increase the base of taxpayers by 
including those who were operating outside of the tax 
system. 

Gold production has now surpassed 416,000 ounces, 
as the country moves closer to the 440,000 ounces 
forecast by the Gold and Diamond Miners Association 
for 2012. The GGDMA projects a strong year for gold 
production in 2013, and several new operations are ex-
pected to come online in 2013/2014. The GGDMA also 
highlights that the introduction of improved technology 
will continue to improve gold recovery. 

Scrap metal exports have posted strong performance 
YoY in 2012. A total of 1,500 containers with 31,000 
metric tons of scrap metal have been exported year to 
date. The Scrap Metal Recycling and Export Association 
indicates that the industry has grossed US $8MM so far 
this year. Last year, trade was restricted as the govern-
ment worked through regulations to ward off illicit 
trade. 
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The IDB has announced a US $17.25MM program to 
foster the development of MSMEs in Haiti. The funds 
will be provided by the private sector US $7MM, the 
IDB US $5.25MM and the Haiti Reconstruction Fund US 
$5.0MM. The program will support a business incubator, 
providing technical and financial support to implement 
mid-term business plans. The program will also finance 
the installation of six microparks that will provide pro-
duction space for companies that cannot afford their 
own facilities. Funds will also be used for the creation 
of a financing of leasing companies for machinery and 
equipment, as well as agro businesses. 

The IDB has announced a US $17.5MM grant to sup-
port the government in repairing infrastructure dam-
aged by Hurricane Sandy. The funding will cover the 
costs of clearing debris, rehabilitating roadways and 
bridges, repairing drainage structures and stabilizing 
hillsides. 

Alternative Power Systems USA (APS) has signed a 
Letter of Intent with the Government of Haiti under the 
model of public-private partnership, which will make 
way for the installation of 10 ‘micro-grids’ throughout 
the country. The grids will be fuelled by solar energy, 
and will power over 500 homes each, with scalable 
capacity of up to 5MW.

The program brings an innovative approach to provid-
ing energy service in Haiti, leveraging solar power and 
inverter technology to provide uninterrupted service 
24 hours a day. Furthermore, electricity will be sup-
plied through isolated grids that are self-sufficient and 
scalable to meet the growing needs of the communi-
ties. APS will also provide street lighting and commu-
nity centers. Beyond electricity, this will offer access to 
Wi-Fi (through MultiLink), a cool environment, sanitary 
services and clean drinking water in the communities, in 
specialized units that are resistant to storms.

Haiti
 
The PM recently visited Vietnam, accompanied by a 
high-level delegation. The countries expressed their in-
terest in strengthening cooperation in agriculture, trade, 
food safety, health, education, science and technology, 
and tourism. The countries will also seek to eliminate 
visa requirements for official passport holders, and pro-
vide protections for investments. The two countries also 
signed an agreement to establish a preferential rate for 
250,000 tons of rice per year. A technical cooperation 
framework was also outlined for agriculture, aimed at 
fostering the development of the Rice industry in Haiti, 
and the introduction of new high-yield varieties. 

An agreement was signed with the company Viettel for 
the implementation of a strategic partnership, allowing 
the company to provide rice to Haitian schools, provide 
broadband connections in public schools in Haiti, and 
develop a digital education system in Haiti.  

The country has inked two cooperation agreements 
with Antigua & Barbuda. The MOUs aim to develop 
cooperation in following areas: 
• Tourism, sports tourism, agro tourism; 
• Hospitality training; 
• Cultural and heritage festivals; 
• Education, language training and exchange programs; 
• Maritime services; 
• Agriculture trade, including sanitary and phytosanitary 
measures; 
• Trade and Investment; 
• Export promotion for SMEs; 
• Infrastructure enhancements;  
• Construction; and  
• The implementation of an Economic Partnership 
Agreement. 

The German Ambassador highlights intensified cooper-
ation with Haiti, signaling that over €47MM have been 
pumped into sectors such as Agriculture and Energy in 
the last month. The renovation of power stations in Pé-
ligre was one of the main programs, with over €10MM 
invested in improving production at the hydroelectric 
facility. 
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The IDB will provide a US $1MM loan to garment 
manufacturer Industrial Revolution II LP to enable the 
company to retool a garment factory in Port-au-Prince. 
The company intends to introduce high-end apparel 
manufacturing in Haiti, which vastly counters the pre-
vailing model of commodity garments. Haiti’s textiles 
and apparel industry is the nation’s largest manufactur-
ing sector.

Haiti (Cont.)

Consumer prices ticked up 0.8% in the month of No-
vember, taking annualized inflation to 7.5%, according 
to the Statistics and Information Institute (IHSI). The 
monthly variation was attributed primarily to in a 1.4% 
increase in the category of Food, Beverages and To-
bacco. In annualized terms, the primary increases were 
noted in the categories of Food, Beverages and Tobacco, 
up 8.8% and Recreation and Culture up 9.2%.

Ground has been broken on Haiti’s first four-star hotel. 
The US $45MM Marriott hotel project being constructed 
in Port-au-Prince will have 175 rooms and is expected 
to create 200 jobs. The Tourism Minister indicates that 
the facility will eventually create as many as 1,000 direct 
and indirect jobs in Haiti. The hotel is slated to be inau-
gurated at the beginning of 2015. The hotel is a partner-
ship between telecom provider Digicel and Marriott. 

The government has awarded permits for gold and 
copper mining to Société Minière du Nord-Est S.A. 
and VCS Mining LLC. SOMINE is owned by Canada-
based Majescor, jointly with Haitian investors. VCS is 
a US-based mining company with offices in Haiti. Both 
companies will be required to present environmental 
assessments. SOMINE indicates plans to begin explora-
tion in the next 36-42 months, and will invest some US 
$75MM to reach the production stage for gold mining. 
VCS has not released information on their specific plans. 

The World Economic Forum has released the 2013 
Energy Architecture Performance Index, which evalu-
ates 105 countries on the ability of their energy system 
to deliver economic growth and development, environ-
mental sustainability and energy access and security. 
The complete report is available for download at the 
following website: http://www3.weforum.org.
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The Trade Minister indicates that scrap metal trade will 
recommence in January, regulated under a new set of 
rules after being suspended since early this year. The 
new regulations will apply to both industrial and non-in-
dustrial scrap, and introduce a series of new measures. 
For industrial scrap, new conditions include: 
• Mandatory Customs inspection of all materials being 
traded before loading; 
• Mandatory permits/licenses for traders; and  
• Posting of a $7MM bond by each entity, which will 
also be charged a regulatory fee.

For non-industrial scrap, measures include: 
• Mandatory licensing;  
• Tougher eligibility criteria for exporters; and 
• Presentation of a Tax Compliance Certificate (TCC).

Telecom provider LIME has welcomed the more strin-
gent regulations. LIME has faced as much as J $300MM 
in losses to scrap metal theft since 2000, according to 
company officials, due to the high value of copper used 
in telephone cables. The company indicates that some 
J $28MM in cables have been stolen so far this year, in 
addition to the losses incurred to replace the cable and 
as a result of downtime.

Cabinet has approved the purchase of land in the 
Montego Freeport by the Port Authority of Jamaica 
to accommodate the expansion of the Montego Bay 
cruise terminal. The 280,000 sq. ft. of property will cost 
$184MM, and will facilitate berthing of larger ships, as 
well as staging areas for transportation. 

Cabinet approved a $407MM contract to Asphaltic 
Concrete Enterprise Ltd. and Bacchus Engineering Works 
Ltd. for the replacement of pipeline between Scott’s 
Cove and Belmont in Westmoreland. The contract cov-
ers roughly 15 km of pipeline, and will be funded by a 
loan from the IDB under the Transportation Infrastruc-
ture Rehabilitation Program. 

Cabinet has approved new policy standards for the 
characteristics of streetlights. The measure aims to 
reduce the country’s electricity bill of $2.8B. Jamaica has 
roughly 93,000 streetlights installed. Cabinet has also 
approved the evaluation of options to introduce LED 
street lights on a broad scale. 

Jamaica

 
The Senate has approved the Amendment to the 
National Insurance Act, which increases benefits to con-
tributors. The changes aim to ensure the sustainability 
of the National Insurance Scheme in the long-term. Key 
changes include: 
• The insurable wage contribution will increase from 
$1MM to $1.5MM per year on January 7, 2013.  
• Weekly contributions for domestic workers, voluntary 
contributors and self-employed will also increase from 
$50 to $100, effective January 7.  
• Benefits payable to special pensioners will increase 
to $1,400 from $1,200 per week, effective January 10, 
2013.  
• The basic pension rate, invalidity and widow(er)’s pen-
sion will increase to $2,800 from $2,400.  
• Special children and orphan benefits will increase to 
$4,900 per week from $4,200 per week, also effective 
January 10. 

The Trade Minister expresses there is high interest 
from investors and stakeholders in Jamaica’s transship-
ment hub project. The development of the hub will cost 
between US $8-$10B, and aims to position Jamaica to 
attend to the new dynamics of maritime activities that 
will arise with the expansion of the Panama Canal. The 
project entails:  
• Dredging the Kingston Harbour;  
• Expanding the Port of Kingston; 
• Developing the Caymanas Economic Zone; 
• A transshipment commodity port; 
• Developing Vernamfield as an air-cargo and passenger 
facility; and 
• Construction of a dry dock facility. 

P
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A total of 1,073,794 cruise visitors arrived to Jamaica 
during the first 10 months of 2012, which represents an 
increase of +11.2% YoY. The Tourism Ministry highlights 
that the opening of the Falmouth Cruise Pier in Trelawny 
was the main driver of growth. The Minister points out 
that in the meantime, arrivals to Montego Bay and Ocho 
Rios have remained flat. The Ministry is working with 
private sector organization to develop a plan to reposi-
tion and enhance these ports to stimulate growth in 
arrivals. 

The new VIP Lounge has been inaugurated at the Sang-
ster International Airport in Montego Bay. The facility 
is expected to elevate Jamaica as a choice destination 
among high-end visitors. The lounge, denominated Club 
MOBAY, provides a state-of-the-art facility as part of ef-
forts to improve visitor services and position the coun-
try as a premier destination. 

Delta has announced plans to offer new service to 
Montego Bay from both JFK and LaGuardia Airports in 
New York City. The airline has not provided information 
on expected launch of the new routes. 

Spain-based Riu Hotels and Resorts has broken ground 
on a 238-room hotel in Montego Bay. The facility is 
scheduled to open in December of next year, and will 
include two pools, five restaurants and two bars on the 
property. 

The World Economic Forum has released the 2013 
Energy Architecture Performance Index, which evalu-
ates 105 countries on the ability of their energy system 
to deliver economic growth and development, environ-
mental sustainability and energy access and security. 
The complete report is available for download at the 
following website: http://www3.weforum.org.

Jamaica (Cont.) 
 
Cabinet has approved the implementation of an annual 
fee for yacht registration. A cruising permit fee will be 
introduced for foreign registered yachts. Yachts register-
ing locally that are less than 25 feet in length will receive 
a two-year exemption from registration and safety 
inspection fees. This aligns with the government’s objec-
tive to stimulate nautical tourism and yacht registration 
in the country. The government estimates that about 8% 
of yachts berthed in Jamaica are registered locally. 

The Program for Advancement of Health and Educa-
tion (PATH) has received US $30MM in funding from 
the IDB. The loan will be disbursed over a period of four 
years, and has a term of 25 years for repayment. The 
government informs that roughly US $20MM will be 
destined to provide benefits to beneficiaries under the 
PATH program. 

Consumer prices increased 0.6% MoM in November, 
taking annualized inflation to 7.4%. The main driver of 
the increase with respect the prior month was a 1.2% 
rise in Food and Beverage prices. Increases were record-
ed in all three regions, with Greater Kingston posting 
0.7% monthly inflation, Other Urban Centers posting 
+0.5% and Rural Areas posting 0.6% for the month. Ac-
cumulated inflation YTD stood at 6.9%. 

Tourism contributes between 5%-8% of GDP and pro-
vides employment to roughly 80,000 people in Jamaica, 
according to the PM. Roughly 41% of the nation’s 
foreign exchange earnings are derived from the sector. 
During the first ten months of 2012, total visitor arrivals 
grew +12.5% YoY. The PM highlights that the country 
is broadening its tourism product offering by including 
health, sports, heritage and ecotourism.
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The restructuring of the Coffee Industry Board (CIB) is 
currently underway, aimed at improving effectiveness 
in addressing the challenges facing the industry. The CIB 
will help identify productivity issues and impediments to 
transport, and will ensure the premium quality and posi-
tioning of the country’s coffee exports. The government 
stresses the importance of boosting volumes of produc-
tion in the context of rising prices.

Chemical distributor Paramount Trading completed a 
successful IPO, placing a 20% stake on the JSE Junior 
Market. The offer was highly oversubscribed, as the 
company received bids for more than six times the 
shares available. The stake was put on the market in 
order to allow the company to improve the plant and 
equipment, and increase manufacturing and blending 
capacity. The company has proposed dividend payments 
no less than 25% of net profits. 

China-based medical equipment manufacturer Min-
dray recently met with government and private sector 
officials to explore opportunities for doing business in 
Jamaica. The company is evaluating the establishment 
of a logistics and distribution center in Jamaica, as well 
as possibly building a manufacturing, assembly or repair 
facility. 

JAMPRO has announced plans to position the country 
as a player in the Animation industry. JAMPRO high-
lights that the industry shows promising potential for 
revenues, job creation and technology development. 
Over the last two years, three studios have been estab-
lished and are currently at different phases of develop-
ment. Furthermore, UTech is working with JAMPRO on 
the creation of a Bachelor’s Degree program in Anima-
tion for the 2013/2014 academic year. 

Pan Caribbean Investments has been re-branded 
as Sagicor Investments and Pan Caribbean Bank has 
taken the name Sagicor Bank for relisting on the stock 
exchange. This is aligned with the company’s brand ar-
chitecture strategy, designed to create brand awareness 
and association between the investment house and the 
parent company Sagicor Life Jamaica. Sagicor Life is the 
owner of an 85% stake in the investment house. 

Jamaica (Cont.) 

 

 
Salada Foods reported +104% profit growth for the 
year ending in September. The company reported 
$147MM in net profits for the period, attributing the 
improved performance to the increase in both domestic 
and export sales. For the quarter ending in Septem-
ber, the company posted topline growth of +28%, an 
improvement of $715.6MM over the same period for 
2011. The company managed to keep cost of sales virtu-
ally steady YoY, increasing only 6% in spite of the large 
increase in revenue volumes. Expenses increased +11% 
YoY to $123MM. The company has re-focused marketing 
efforts towards electronic media and away from in-store 
promotions, and launched new product lines including 
ginger tea this year. 
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One hundred twenty-five members of the Diaspora 
participated in the road tour as part of the Diaspora 
Consultation on December 19. The objectives of the 
tour, according to the Director of Regional and Diaspora 
Affairs, include: 
• To provide a forum for reconnecting the Diaspora with 
its home community.  
• To initiate a relationship for private business in re-
sponse to the demands of the Diaspora.  
• To showcase the new and emerging developments of 
interest on Montserrat.  
• To provide opportunities for heritage appreciation and 
to promote and encourage philanthropy. 
• To promote cultural education and information ex-
change.

The tour included visits to the geothermal site in the 
Cork Hill area, the Cathron Housing Development, and 
the Ryan Investment Property Development. 

Personnel from the Sea Port and Air Port were sworn 
in as Special Constables under the Police Act. The Act 
combines policing and National Security resources al-
lowing Special Constables to have police powers at the 
Ports. 

Martinique 
 
Consumer prices ticked up 0.1% MoM in November, 
and annualized inflation was 1.7% according to INSEE. 
Food prices rose 0.6% on a monthly basis, and 4.6% 
annually, led by Fresh Produce that were up 9.2% YoY. 
Energy prices retreated MoM, falling (1.0)%, while on 
an annual basis posted up 5.2%. Transport and Commu-
nications prices were up 1.2% MoM, mainly a result of 
rising airfares. 

The MSC Lirica will make 10 calls at Tourelles Port 
in Martinique this season. The arrival of the vessel is 
expected to drive economic activity around provisioning 
the ship, tours, and retail activity. By providing depar-
ture from Martinique, the cruise will also drive airport 
traffic and passenger flow into Fort-de-France. The first 
cruise of the season boarded 1,300 passengers. 

Montserrat

Alrick Taylor, who was sworn in as the new Deputy 
Governor on November 21, replaced Sarita Francis. Tay-
lor has experience as a public servant in roles including 
education, ministerial work and consultant to the 2010 
Constitution Committee. The Governor plans to work 
with the Deputy Governor on public sector reform going 
forward.

The Customs Division will likely meet or exceed their 
revenue goal of EC $15.6MM, according to the Director 
General Frank Ferguson. November saw a total of nearly 
EC $2.3MM in revenue attributed to the 50th Anniver-
sary celebration. 

Montserrat’s Festival 50 kicked off with a celebration 
of music on December 14. The event will last until Janu-
ary 1 and includes calypso competitions, Festival Queen 
competition, talent shows, music performances, craft 
sales, and a parade. 
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Akzo Nobel US has sold its home paints line to PPG 
Industries Inc. The sale includes the manufacturing and 
distribution plant in Carolina, Puerto Rico. The deal is 
expected to close early in Q2’13.

Moody’s has downgraded the rating on the Electric En-
ergy Authority’s (AEE) debt. The rating was lowered to 
Baa2 from Baa1 and affected US $8B in debt. Moody’s 
cautioned that the AEE remains under evaluation and 
could face a further downgrade. The downgrade was 
directly related to the lower perspective of the Com-
monwealth bonds as well as the downgrade of the 
Government Development Bank, both critical for the 
AEE. The agency also highlights the high dependency 
on oil for electricity generation and the exposure to oil 
price volatility that it represents. The firm also points to 
the historic issue of bad debt and the resulting pressure 
on cash flow. 

Moody’s has downgraded the University of Puerto 
Rico’s revenue bonds to Ba1 from Baa2, below invest-
ment grade. The rating on Series A 2000 bonds through 
Afica was also downgraded, lowered to Ba2 form Baa3. 
This comes shortly after the downgrade of the Com-
monwealth’s rating, and Moody’s highlights the high 
dependence on the commonwealth for operating 
revenues. Additionally, the university has limited access 
to increasing revenues, according to the ratings agency, 
which points out that raising tuition is a challenge in the 
current economic environment. 

S&P has downgraded Doral Financial Corp two notches 
to CCC- with a negative outlook. The ratings agency 
points to a weakened capital position and high non-
performing assets ratio. The firm considers that Doral 
has an unfavorable asset quality profile compared to 
its peers in Puerto Rico. The agency further asserts that 
Doral is considered to be at risk of breaching regulatory 
requirements, which could trigger intervention.

Puerto Rico
 
The Governor-elect Alejandro García Padilla has made 
a fifth round of Cabinet appointments ahead of the 
January 2 inauguration:  
• Víctor Suárez as Director of the Ports Authority;  
• Vance Thomas as Secretary of the Labor Department; 
• Atty. Arturo Ríos as Advisor on Labor Affairs; 
• Ramón Orta as Director of the Sports & Recreation 
Department;  
• Eng. Miguel Torres as Secretary of the Department of 
Transportation & Public Works; and 
• Eng. Alberto Lázaro as Executive President at the 
Puerto Rico Aqueduct & Sewer Authority.

Unemployment remained flat in November at 13.8%, 
after two consecutive months of increases, according to 
the US Bureau of Labor Statistics. The unemployment 
rate is (1.5) percentage points below the level recorded 
in the same month last year. 

New Census estimates indicate that Puerto Rico’s 
population dropped by 27,000 people over the past 
year, with a total of 3,667,084 residents registered at 
July of 2012. In relative terms, the population decline 
was (0.7)% for the period. According to the 2010 Cen-
sus, Puerto Rico’s population fell by (2.2)% over the last 
decade.

Ratings agency Fitch highlights the high government 
debt and the underfunded pension scheme as key chal-
lenges that the Governor-elect Alejandro García Padilla 
will need to address in the short term. The firm calls for 
a continuation of the fiscal reforms initiated under the 
government of Luis Fortuño in order to avoid a further 
downgrade. Fitch maintains PR’s General Obligation 
bond rating at BBB+.

The online travel company Expedia indicates that 
travel demand for Puerto Rico grew 40% YoY during Q3. 
Expedia highlights that demand is primarily originated in 
the US, Canada and Italy. Over one third of all bookings 
made to PR on Expedia are for vacation packages. 
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The People Employment Program (PEP) is being imple-
mented on both St. Kitts and Nevis. The program aims 
to improve employment prospects and provide skills 
training and work experience opportunities. The pro-
gram includes the following projects for both academi-
cally and technically qualified and unskilled laborers: 
Engaging Qualified Interns Project (EQUIP); National 
Infrastructure Improvement Project (NIIP); Women in 
Construction Trades (WICT); Skills Training and Entrepre-
neurial Development (STED); Agro-enterprise Training 
and Management (ATM); and Women in Small Enter-
prises (WISE).

The program is expected to create 1,000 jobs in the 
local economy and will receive funding from the Sugar 
Industry Diversification Foundation (SIDF). The SIDF has 
already allocated some $5.5MM to three of the proj-
ects, with contributions to the remaining programs to 
be determined.

The PM has provided further information on the debt 
for land swap. The PM indicates that the lands to be 
included in the program have been selected in align-
ment with current government land development initia-
tives and sustainability goals. The government will work 
directly or through state-owned enterprises to create 
the framework and special purpose vehicles necessary 
to undertake the program. Preference will be given to 
nationals and local enterprises in all policies and deci-
sions related to land sales. Allocations will be made 
considering the intended use of the land to ensure the 
sustainability and productive use of future develop-
ments. All proceeds from the sale in excess of the out-
standing debt would be provided to the government’s 
Consolidated Revenue Fund. The Government may opt 
to resume direct ownership of the properties after debts 
have been paid off. The program aims to reduce the 
debt by $900MM. The swap will be managed through 
the St. Kitts-Nevis-Anguilla National Bank. 

Puerto Rico (Cont.) 
 
Three of the island’s Banks have been downgraded by 
Moody’s: Banco Popular, BBVA and Banco Santander. 
The downgrades comes in the context of a weak out-
look for a sustainable recovery in the near future, and 
the firm highlights that the island’s challenging operat-
ing environment was a main driver of the decision. The 
banks carry a stable outlook.  
• Banco Popular was downgraded to D/ba2 from D+/
baa3 
• BBVA Puerto Rico was downgraded to D/ba2 from C-/
baa2 
• Santander’s rating was downgraded to D+/ba1 from 
C-/baa1

The US $500MM acquisition of BBVA’s Puerto Rico 
operations by Oriental Financial Group has concluded. 
This comes just two weeks after regulatory approvals 
were given for the transaction. BBVA’s operation repre-
sented US $5.2B in assets and US $3.3B in deposits. In 
terms of deposits, BBVA was the island’s seventh largest 
bank. Orienta is the fourth largest institution on the 
island. 

Saint Kitts and Nevis

The PM indicates that the motion of no-confidence 
filed against him will be treated by Parliament after the 
2013 budget presentation concludes. The PM reiter-
ates the importance of considering the no-confidence 
motion in Parliament as part of the nation’s democracy 
system, and indicates it will be heard expeditiously. 

The US has changed its classification of SKN to a ‘high-
income’ country. The US issued a statement terminat-
ing the designation of SKN as a beneficiary under the 
Generalized System of Preferences trade program. The 
new designation takes force on January 1, 2014. 
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Ross University School of Veterinary Medicine has re-
newed its partnership agreement with the government. 
The University has committed to a $25MM expansion 
of facilities over the next five years, aimed at improving 
educational opportunities and increasing enrollment. 
The school currently boasts an enrollment of roughly 
900 students. 

Saint Lucia 
 
 
Mrs. Shirley Lewis has been inaugurated as the new 
Mayor of Castries. Lewis is a native of Barbados, and 
a graduate of UWI and the Norman Manley School of 
Law in Jamaica, and has held positions including Deputy 
Registrar of the Supreme Court of Barbados. 

Public sector unions are calling for a meeting with the 
Prime Minister, Kenny Anthony, following three weeks 
of unsuccessful negotiations with government negotia-
tors. At best, the government has offered a .003% wage 
increase, with a preferred option of 0% with a one time 
payment of EC $4,000. 

The opening of LIME’s new call center in St. Lucia is 
expected to generate 160 jobs. LIME has partnered with 
Canada-based TELUS International to establish the re-
gional customer service call center. The Minister of Pub-
lic Service has applauded the initiative and stressed the 
potential benefits that such a partnership could bring 
to public sector services. The Minister also highlights 
the importance of the technology, knowledge and skill 
transfer that becomes available through the initiative. 

Saint Kitts and Nevis (Cont.) 
 
Nevisian Premier Parry indicates that the Nevis Island 
Assembly’s public debt currently stands at $351.9MM. 
Through August, recurring revenues stood at $79.1MM 
and recurring expenditures were $83.2MM. This yielded 
a deficit of $4.2MM. The Premier indicates that the debt 
incurred under the current administration was from:  
• The culmination of the Nevis Performing Arts Center 
$5.4MM; 
• An IMF loan for Emergency Funds following Hurricane 
Omar $10MM;  
• Social Security funds for the construction of houses 
and barracks $10MM; and 
• The completion of the third phase of the island’s main 
roadway $25-$30MM. 

The government declared two days in December “five 
percent VAT days,” extending a reduction from 17% in 
the VAT rate to 5% for goods purchases. The reduced 
rate was applied on December 14 (Friday) and Decem-
ber 20 (Thursday) and was reported to have generated a 
strong flow of shoppers to local retailers. 

The PM has invited officials from the Atlantis Hotels 
in The Bahamas and UAE to explore SKN as a destina-
tion for a high-end boutique resort. The PM has indi-
cated the government’s disposition for the resort to be 
constructed on either of the islands. The CEO of Kerzner 
International Management, Alan Leibman, agreed to the 
visit, and has indicated interest in developing a 126-
room boutique hotel. 

The construction of the Park Hyatt next year in St. Kitts 
is expected to provide long-term employment opportu-
nities both during and after construction. Construction 
on the facility will begin in mid-year 2013. The facility 
will provide 200 rooms, 50 residential villas, meeting 
facilities, restaurants, pools and a spa. 
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The additional airlift to New York JFK could create 
downward pressure on airfares, according to local air-
port officials. The new flight on Delta was inaugurated 
on December 15. The airline will service the route using 
a Boeing 757-200. 

Air arrivals are up +17% YoY in 2012, according to the 
Tourism Bureau. The institution claims that JetBlue has 
made up for much of the lost airlift from American Air-
lines in recent years to become St. Maarten’s #2 carrier. 

The Princess Juliana International Airport plans to 
launch a tender for the modernization of the food & 
beverage concession. The Airport has announced a 
partnership agreement with InterVISTAS Consulting 
Group for the development of a concession plan aimed 
at boosting passenger satisfaction, airport income and 
concessionaire sales. The new concessions program will 
be taken to tender in a two-step process, with the initial 
Expression of Interest phase to begin on January 8, and 
an RFP phase to follow beginning February 5 for short-
listed candidates. 

St. Maarten has been selected to host the 2014 Flori-
da-Caribbean Cruise Association (FCCA) annual Confer-
ence and Trade Show. The event is one of the industry’s 
premier conferences, reinforcing the achievements 
made by St. Maarten in building a strong cruise tourism 
product. The event will bring some 100 cruise executives 
and nearly 1,000 industry partners. 

Saint Lucia (Cont.) 
 
 
The St. Lucia Electricity Services Ltd. has received a 
notice of strike action from employees, as wage negoti-
ations have not come to resolution. Employees have re-
quested a 10% salary increase to their base pay, and the 
company has countered with a proposed 7.5% increase 
+1% performance-based plan. Strike action would begin 
on the morning of January 31, 2013 if negotiations are 
not resolved. The company has cautioned employees 
that as the sole generator and distributor of electricity, 
they are an essential service provider under the Labor 
Code, which restricts the industrial actions that can be 
taken.

Saint Maarten (D)

The Financial Supervision Board (Cft) has provided 
preliminary advice on the draft budget. The Board has 
raised questions on government plans to increase reve-
nues by NAf. 20MM. The government submitted budget 
calls for measures including increased tax compliance, 
additional fees for casinos and taxes on alcohol and 
tobacco in order to generate additional revenues. The 
Minister is awaiting reports to back up the increased 
revenue forecast. The Finance Minister indicates the 
concerns will be addressed and expects that the projec-
tions will be allowed to proceed to Parliament.

The Labor Ministry has announced that minimum wage 
will be indexed next year. Minimum wage currently 
stands at NAf. 7.95 per hour, NAf. 318 for a five-day/40-
hour workweek, and NAf. 381.60 for a six-day/48-hour 
workweek. The PM indicates that the adjustment should 
be made on an annual basis, which has not happened 
for the last several years. 
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Suriname 
 
The Foreign Affairs Minister indicates that China is in-
terested in increasing funding of projects in Suriname. 
The Minister highlights the Chinese interest in Suri-
name’s plans to build a deep-sea port. China will begin 
to evaluate the most adequate financing models for 
projects in Suriname at the end of Q1. China has already 
provided financing for the construction of the highway 
to the Zanderij Airport, as well as for low-income hous-
ing projects. 

Suriname has signed an MOU with India for coopera-
tion in the field of archives and document management. 
The agreement sets the stage for training, knowledge 
sharing and institutional cooperation between the Na-
tional Archives of both nations. 

The budget for 2013 has been passed by Parliament 
with 32 votes in favor and 14 votes against. This marks 
the first time the country has adopted a budget before 
the year it covers begins. 

The opposition criticized the budget for placing too 
much emphasis on the development of large-scale min-
ing projects. The opposition stressed that while New-
mont and IAMGOLD will invest over US $1B in in the 
sector, a clear roadmap for development is needed for 
other sectors such as Tourism and Agriculture. 

The government has announced it will invest US 
$400MM in the Gold sector, with US $191MM ear-
marked in the 2013 budget. The remaining funds will 
come from external sources. 

The tender process has opened for the Suriname River 
Dredging Project. The dredging works will go from the 
mouth of the Suriname River to Dijkveld to deepen it 
by one meter. The Maritime Authority anticipates that 
the project will allow the river to move 30% more cargo. 
The project also contemplates one year of maintenance. 
The tender process is being handled by the Maritime 
Authority and will be open through February 14, 2013. 

Saint-Martin (F) 
 
The Territorial Council has met to discuss the 2013 
Budget. While there are clear differences in views 
between the ruling party and the Opposition, the com-
mon priorities are reducing expenses and increasing the 
attractiveness of Saint-Martin for investors. Debates will 
continue with a vote scheduled for March.

Corsair and Air Caraïbes have entered into a code-
sharing agreement for new routes. The companies 
implemented an agreement in May of this year for the 
Fort de France and Pointe à Pitre - Paris Orly routes. 
New routes to be included are: Orly-Cayenne, Orly-Saint 
Martin, Orly-Saint Denis de la Réunion et Orly-Mayotte. 
The agreements will take effect on January 20, 2013.

Saint Vincent and the Grenadines 
 
 
The Public Service Union (PSU) has called on the gov-
ernment to pay the remaining 1.5% pay increase owed 
since January of 2011 by year-end. The PSU indicates 
that the 1.5% amounts to EC $6MM.The PM indicated 
earlier this month that the government continues to as-
sess the fiscal situation, and will determine by mid-2013 
when the pending 1.5% will be paid out. 
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Annualized inflation was 8.1% in November, falling 1.3 
percentage points compared with October’s rate, ac-
cording to the Central Bank. Food price inflation eased 
during the month, from an annualized rate of 18.2% 
in October to 14.9% in November. The Central Bank 
highlights that the impact of removing VAT on certain 
food items was not reflected in November’s data, rather 
that the deceleration was a reflection of slower price 
increases, primarily for fruits and vegetables. Core infla-
tion remained flat MoM at 3.1%.  

The Central Statistics Office recently announced they 
are updating the methodology for calculating the retail 
price index in order to more accurately measure and 
report inflation, particularly in the food component. A 
new basket of goods will be introduced early next year, 
including new technologies and mobile communications 
devices, according to the Central Bank.

Ratings agency Standard & Poor’s has affirmed T&T’s 
A/A-1 rating with a stable outlook. The firm points 
to low general government debt and favorable debt 
profile as key elements impacting in the decision. S&P 
highlights that the country maintains a strong external 
position, with low external vulnerability. Furthermore, 
the firm acknowledges the investor-friendly environ-
ment and the Heritage and Stabilization Fund as drivers 
of long-term growth and fiscal stability. The ratings are 
constrained by the country’s high reliance on the Energy 
sector. The firm indicates that economic diversification 
would mitigate exposure to vulnerabilities in oil and gas 
prices. 

Moody’s has affirmed Petrotrin’s rating of Baa3, with 
a stable outlook. S&P currently rates Petrotrin at BBB. 
The agencies point to the company’s strong links to the 
government and position as the sole producer of refined 
products as key elements for the strong rating. The 
stable outlook reflects the expectation that the compa-
ny will continue to position itself as a strong competitor 
in the regional market for refined products. 

Suriname (Cont.) 
 
The President recently inaugurated the Cassavefabriek 
Innovative Agro-Processing Industries NV cassava plant. 
The agro-processing facility will initially work eight hours 
per day, producing 3.2 tons of cassava flour. The plant 
will process bitter and sweet white cassava. 

Trinidad and Tobago 
The Health Ministry is moving forward with a policy 
to regulate tobacco and alcohol advertising. The mea-
sures are part of the Ministry’s plans to reduce chronic 
non-communicable diseases. The Ministry also intends 
to regulate fast food advertising, but offered no details 
on the policy, indicating they would be discussed in the 
new year. 

The Securities Bill 2012 has been passed, without 
amendments. The Finance Ministry indicated earlier this 
year that approval of the legislation would be required 
by year-end in order to keep the country compliant with 
International Organization of Securities Commissions 
(IOSCO) requirements. The Bill is available for download 
at the following link: http://www.ttsec.org.tt/content/
Securities-Bill-2012.pdf

The PM has announced that the government will table 
the Bill for Tobago self-governance in early January. The 
PM indicates that the government will send the legisla-
tion to the Joint Select Committee to achieve consensus 
before a Lower House vote. The Bill will require 31-vote 
majority in order to be passed in the Lower House. 

The opposition has provided considerable push-back 
due to the impending Tobago House of Assembly elec-
tions on January 21.  
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FirstCaribbean International Bank posted a (4.35)% 
YoY drop in earnings per share in the financial year 
2012. This comes in spite of a US $36MM improvement 
in topline performance. Net interest income rose +6% 
YoY to US $397MM, resulting from favorability in costs 
of funds, lower interest rate swap volumes and higher 
recoveries on non-performing loans. The net interest 
income margin ticked up 3 percentage points YoY to 
79%. Operating income also posted improvement YoY, 
up +10% to US $146MM on the back of increased fees 
and commissions. Operating expenses rose +3% YoY 
and loan loss impairments were up +38% YoY to US 
$120MM. Loan loss impairment to gross loans increased 
to 1.7%, while non-performing loans to gross loans 
declined to 12.4%. 

Turks and Caicos 
 
The TCI Elections Office will update the Register of 
Elections and publish by March 31 as required by the 
Elections Ordinance. Voters already present on the Reg-
ister need not reapply.

On December 15 a special convention was held to elect 
a new leader of the People’s Democratic Movement 
(PDM). Sharlene Cartwright-Robinson was named the 
Leader of the PDM, replacing Oswald Skippings, and 
Sean Astwood was elected Deputy Leader. Cartwright-
Robinson is the first female leader of the PDM.

JoAnne Meloche has been appointed as Director of 
Prosecutions (DPP) effective February 2013. Angela 
Brooks has been appointed as Deputy DPP. Meloche will 
be replacing Leonard Franklyn who will return to his du-
ties in the Attorney General’s Chambers. 

Judge Margaret Ramsay-Hale has ruled against the 
arguments by the PNP’s legal team to strike the PDM’s 
petition. The petition was filed on the basis that Edward 
Smith, the PPP candidate, was not qualified as a candi-
date because he was a US citizen at the time of the elec-
tion. The trial on the matter is scheduled for January 7. 

Trinidad and Tobago (Cont.) 
 
The World Economic Forum has released the 2013 
Energy Architecture Performance Index, which evalu-
ates 105 countries on the ability of their energy system 
to deliver economic growth and development, environ-
mental sustainability and energy access and security. 
The complete report is available for download at the 
following website: http://www3.weforum.org.

 
 
 
Private sector credit grew +3.7% YoY in October, accel-
erating slightly over the 3.2% recorded the prior month. 
Consumer credit grew +2.9% YoY and business credit 
expanded +2.1%. Real estate mortgage lending posted 
double-digit growth, up +11.0%. 
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A Development Agreement has been finalized for the 
Molasses Reef Development. The luxury hotel and 
condo in West Caicos has been latent since 2008. The 
project was halted when the creditor collapsed. Euro-
pean investors and Logwood Development Company 
have agreed to buy interest in the project. Development 
should recommence in 2013. The development will 
bring jobs and enhanced Government revenue to TCI. 
The development will be environmentally sustainable 
and include a nature conservancy. 

The Alexandra Resort at Grace Bay is releasing an al-
lotment of timeshares starting at $10,000 per week. 
The sale will run from January 15- February 15. The 
Alexandra Resort recently received Premier Status from 
Interval International, a vacation exchange network. 

Turks and Caicos (Cont.) 
 
The European Union has released $6.5MM for the re-
construction and rehabilitation of property damaged by 
Hurricane Ike. The focus will be on South Caicos, Grand 
Turk and Salt Cay. Up to 150 properties will be rehabili-
tated and 25 new homes will be constructed. Work is 
slated to begin in June or July of 2013. 

Premier Ewing will request that the VAT be postponed 
until October 2013 so that other means for revenue 
may be considered. The VAT is currently scheduled to 
begin April 1. 

Choice Hotels sent a team to Providenciales to meet 
with potential franchisees. The brand is looking to ex-
pand further in the Caribbean and is considering intro-
ducing its Ascend Hotel Collection in TCI. 

Air Turks and Caicos announced reduced round-trip 
and one-way fares to Cap Haitien, Haiti. Round-trips 
will come at a cost of $309, while one-way fares will cost 
$230. 

Seven Stars Resort in Providenciales has been placed 
on Condé Nast Traveler’s 2013 Gold List of World’s Best 
Places to Stay. The resort received high marks for loca-
tion, activities, design, food and service. Seven Stars has 
also received the following accolades in 2012: 
• Condé Nast Traveler’s readers Top 10 Resort in the 
Caribbean 
• World Travel Awards’ Best All Suite Resort 
• Travel Weekly’s Magellan Awards silver ranking for 
Luxury Hotel/Resort and Beach Resort/Hotel 
• About.com’s Favorite Caribbean Hotel 
• Trip Advisor’s Certificate of Excellence for customer 
satisfaction

Turks & Caicos was named World’s Leading Beach Des-
tination at the 2012 World Travel Awards in New Delhi, 
India. TCI beat out Cancun, Cape Town, Rio de Janeiro 
and the Maldives. 
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The Bill to allow direct review of decisions by the VI 
Supreme Court by the US Supreme Court passed in the 
Senate and will become a law, pending the signing by 
President Obama. The Bill passed unanimously with-
out amendment. The legislation amends the Revised 
Organic Act of the Virgin Islands for judicial procedures 
relating to an appeal. 

Governor deJongh has approved the following mea-
sures: 
• Two bonding authorization bills totaling about 
$123.3MM, one for capital projects and one for energy 
saving projects in school and hospitals. 
• A bill to ratify the 2013 Community Development 
Block Grant awards. 
• A bill relating to insurers and non-resident agent bro-
kers, giving them equal rights under the law.  
• A bill to reduce the number of employees for financial 
services companies from 10 to 5 in order to qualify for 
the Economic Development Commission. 
• A bill to allow telemedicine technology, which allows 
doctors to treat patients remotely, to be regulated in the 
territory. 
• A bill to authorize payment of $730,116.20 to Precise 
Builders for providing road striping on St. John. The 
funds will come from the V.I. Public Works Department’s 
budget. 
• A quit-claim deed to transfer Parcel 11-A and 11-D 
Estate Penitentiary Land on St. Croix from the govern-
ment to the V.I. Water and Power Authority for a reverse 
osmosis water treatment plant. 
• An easement for developer Gordon Coffelt to use V.I. 
Port Authority land for the installation of utilities and 
infrastructure as part of the $15 million Caribbean Cul-
tural Center and Museum. 
• A bill allowing rental car agencies to use vehicles for 
six years. 

Government reached an agreement with HOVENSA for 
an extension of the operation of an oil storage facility at 
the refinery site on St. Croix. The extension ends on Feb-
ruary 28 and any further extension must be presented 
to the 30th Legislature. 

US Virgin Islands 
 
Two new Cabinet members have been sworn in to their 
positions. Reuben Molloy is now the Bureau of Informa-
tion Technology Director and Darice Plaskett is Health 
Commissioner. 

The Public Finance Authority has issued $67MM in 
bonds for capital projects. The funds will be allocated as 
follows: 
• $35 million for energy saving initiatives, such as new 
lighting, air conditioners, water-saving fixtures and solar 
panels for government-owned facilities that include the 
territory’s schools and hospitals. 
• $5 million to the V.I. Waste Management Authority for 
costs associated with closing the Anguilla Landfill on St. 
Croix. 
• $4.5 million to complete the Ivanna Eudora Kean track 
and field project on St. Thomas. 
• $4 million for Schneider Hospital improvements. 
• $4 million for Luis Hospital improvements. 
• $2.2 million to repair and upgrade the St. Croix Educa-
tional Complex track and field. 
• $2.1 million for St. Croix road projects. 
• $2 million to complete renovations at Fort Christian on 
St. Thomas. 
• $2 million to complete the Turnbull Regional Public 
Library in Tutu on St. Thomas. 
• $1.8 million to repair and upgrade the St. Croix Central 
High School track and field. 
• $1.5 million to rebuild the V.I. Public Works Depart-
ment maintenance and garage facility on St. Thomas, 
which burned down in January 2011. 
• $1.5 million to repair and upgrade the Charlotte Ama-
lie High School track and field on St. Thomas. 
• $1 million for phase one of the Leonardo Trotman 
Drive project. 
• $500,000 for St. Croix boardwalk enhancements.
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The Department of Planning and Natural Resources 
Commissioner, Alicia Barnes, denied the permit for 
construction of a low-income housing development in 
Anna’s Hope, citing deviations from the Group Dwelling 
Provision. Residents opposed the development citing 
crime, congestions, and social stresses to the neighbor-
hood. Funding for the project was awarded by the VI 
Housing Finance Authority in the amount of $23.7MM 
under the condition that construction would be com-
pleted by year end 2013. Since the permit was denied, 
the DPNR must devise a new plan taking into consider-
ation the time constraint on the funding.

Air traffic to the Virgin Islands increased 9.9% over FY 
2011, according to a report issued by the VI Port Au-
thority. A total of 700,550 passengers arrived at Cyril 
King Airport, while 224, 672 passengers arrived at Henry 
Rohlsen Airport, an increase for both. FY 2013 is project-
ed to increase 1.4% in weekly seats to St. Thomas, while 
St. Croix is projected to see a decline of nearly 10% 
from FY 2012. To increase airlift to St. Croix, the Tourism 
Department is offering a $300 air credit and a free night 
incentive at participating hotels for travel between Janu-
ary 27 and March 24.

WAPA has announced a short-list of companies for 
alternative fuel sources including liquefied petroleum 
gas (propane) and liquefied natural gas (LNG). WAPA has 
selected Vitol, Trafigura and Geogas/Polaris Consortium 
as providers for propane and Pacific Rubiales Energy, 
Gasfin, Cheniere and LNG Enterprise as possible provid-
ers of LNG. The decision will be mostly based on which 
company can quickly implement the change in fuel 
source. The Executive Director of WAPA, Hugo Hodge, 
is confident the project can be completed within 18 
months, with the conversion to LNG and propane taking 
12-16 weeks at a cost of $1.2-$1.6MM.

US Virgin Islands (Cont.) 
 
The Public Services Commission voted to increase the 
Levelized Energy Adjustment Clause (LEAC) on electric-
ity and water. As of January 1, WAPA customers will pay 
an electric LEAC of 41.2 cents per kWh and a water LEAC 
of $14.60 per 1,000 gallons. Additionally, the Commis-
sion approved a plan to grow 1,500 acres of Giant King 
Grass on St. Croix in order to convert it to bio-fuel for 
electricity generation. The plan was proposed by Tibar 
Energy. The plan could create up to 40 new jobs and 
produce up to 7kW per hour. 

The Virgin Islands Port Authority Board has approved 
the following measures: 
• A settlement was agreed upon with Crown Bay Marina 
over dredging at the marina’s entrance. VIPA agreed to 
dredge by Sept 20 or pay monetary damages. 
• The Board renewed leases for Seaborne Airlines at 
Cyril E King and Henry E Rohlsen Airports. 
• The Board renewed the lease for Cardow Inc at the 
King Airport. 
• The Board issued a lease to Divine Destinations travel 
club at the Red Hook Ferry Terminal.  
• A plan was approved for Virtual Wave Enterprises to 
install digital advertising displays at the Red Hook Ferry 
and EW Blyden Marine Terminal. 
• A plan was accepted to convert the second floor of 
building B at the Crown Bay Center into a conference 
and reception room at a cost of $150,000.

At the Government Employees Retirement System 
(GERS) meeting, the Chairman of the Board, Raymond 
James, reported that the GERS-owned Renaissance 
St. Croix Carambola Beach Resort has had 102 rooms 
refurbished and work will be complete by January 9. 
The resort is expected to be a quality source of revenue 
once the renovations are complete. Also discussed at 
the meeting was the financial situation of GERS. During 
the treasury report, it was announced that the month of 
November saw a deficit of nearly $12MM, contributing 
to the YTD deficit of nearly $28MM. 
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Air Canada has announced they will launch a low cost 
airline called Rouge in July of next year to service the 
Caribbean. Routes to be served by the new airline will 
connect Canada with DomRep, Cuba, Costa Rica and 
Jamaica. Rouge will fly to Punta Cana, Puerto Plata and 
Samaná in DomRep, Varadero, Cayo Coco and Santa 
Clara in Cuba and San José y Liberia in Costa Rica. Rouge 
will operate the routes using Airbus A319 aircraft. 

The Caribbean Tourism Organization’s (CTO) recently 
inaugurated Aviation Task Force will seek assistance in 
the US to improve intra-regional air links in order to pro-
vide a boost for tourism. Key priorities for the task force 
to address include the high cost of intra-regional travel, 
improving passenger movement, and building greater 
efficiency in Caribbean aviation. Other issues discussed 
by the Task Force that impact the industry are ‘open 
skies’ agreements, fuel costs, taxes and fees, engage-
ment among regional carriers, airlift capacity, passenger 
screening, and minimum revenue guarantees. 

US Virgin Islands (Cont.) 
 
A $270,000 VI Energy Office project that began Decem-
ber 4 was completed when devices measuring wind and 
solar energy were activated. The wind-measuring de-
vices include anemometers and sonar and a solar device 
for measuring solar radiation called a pyrometer. The 
devices will collect data for at least one year and it will 
be used by WAPA to for a future wind farm. The project 
was funded by the American Recovery and Reinvest-
ment Act of 2009 along with local contributions.

The VI Next Generation Network approved multiple 
contracts : 
• A $32K contract to Innovative to supply lateral drop 
material. 
• A $198K contract to All Rounder Systems to supply 
splicing material. 
• A $231K contract to All Rounder Systems for splicing 
construction services in the St. Thomas-St. John District. 
• A $199K contract to All Rounder Systems for splicing 
construction services on St. Croix. 
• A $258K contract with Alliance Data Services for the 
supply of computers for centers on St. Thomas and St. 
John. 
• A $318K contract with High Tide Solutions to supply 
computers for the St. Croix centers. 
• A $699K contract with Jaredian Design Group for con-
struction inspection services.  
• A $268K contract with Terry-Durin Company to supply 
traffic-rated vaults, manholes to provide access to the 
underground fiber-optic cables.

The University of the Virgin Islands’ Caribbean Ex-
ploratory Research Center for Excellence received a 
$6MM grant for research into critical minority health 
and health disparity issues of Virgin Islanders. The study, 
which has been ongoing for 5 years, has researched 
childhood obesity, diabetes and mental health. The Uni-
versity also received a $62,000 grant from the Bennie 
and Martha Benjamin Foundation for its School of Nurs-
ing. The grant was used to buy training software, equip-
ment and videos for a conference for nursing students in 
October 2012.

I



42

Anguilla • Antigua and Barbuda • Aruba • Bahamas • Barbados • Belize • Bermuda • British Virgin Islands • Cayman Islands • Cuba • Curacao 
Dominica • Dominican Republic • Dutch Caribbean (BES) • Grenada • Guadeloupe • Guyana • Haiti • Jamaica • Martinique • Montserrat • Puerto Rico 
Saint Kitts and Nevis • Saint Lucia • Saint Maarten (D) • Saint Martin (F) •  Saint Vincent and the Grenadines • Suriname • Trinidad and Tobago 
Turks and Caicos • US Virgin Islands • Caribbean

Regional News for Global Leaders Issue No. 26
December 17-27, 2012

Market Dynamics Caribbean

Contact Global News Matters to subscribe today at: subscribe@globalnewsmatters.com

Caribbean (Cont.) 

Global Financial Integrity (GFI) recently released a 
study of “Illicit Financial Flows from Developing Coun-
tries: 2001-2010”. The study estimates the amount of 
illegal capital flowing from certain developing countries 
between 2001 and 2010, ranking countries accordingly. 
Regional results are as follows:
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